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BBA 5
BUSINESS TAXATION

	QUESTION 

NO.
	QUESTION
	MARKS

	1

	Mr. D is working in a company at Ahmedabad as a manager (a specified employee). From the following details of financial year 2020-’21, compute his taxable salary for Assessment Year 2021-’22.
1) Basic salary
2) Dearness Allowance is 25% of basic salary (considered for P.F.)

3) Education Allowance (for three children)

4) House Rent Allowance (actual rent paid Rs. 8,000 p.m.)

5) Entertainment Allowance

6) Free lunch facility provided during office hours

7) (for 200 days @ Rs, 75 per dish cost is borne by company)

8) Company has provided a car of 1200 cc engine with driver for both purpose. All expenses are paid by company.

9) Commission 

10) Company/s contribution to Recognised Provident Fund

11) Interest credited to R.P.F. account @ 14%

12) Professional tax paid by him

6,00,000
7,400

8,000 p.m.

20,000

2,000 p.m.

1,04,000

42,000

200 p.m.

Or
Mr. A retired on 31-10-2020 after completing 30 years service and receives Rs. 5,00,000 as gratuity from his employer. His average monthly salary for ten months before the month of retirement was Rs. 16,000.

His monthly pension has been fixed at Rs. 7,000. On 1-2-2021, he receives Rs. 2,70,000 as commuted pension by surrendering his ½ right to receive pension.

Determine the taxable income of pension and gratuity for the A.Y. 2021-22.
	20

	2
	The following details are available regarding house property of Kaunty. Date of completion of construction 30-9-2020.
1) Rent received

2) Fair rent

3) Municipal value

4) Local Taxes (out of which 50% is paid during the year)

5) Repairs

6) Collection charges

7) Interest on loan (unpaid)

8) Capitalized interest of construction period (total)

9) Land revenue (annual)

10) Ground rent (annual)

11) Loan repayment

12) Insurance premium

6,000 p.m.

5,625 p.m.

54,000 annual

6,000 p.a.

2,000

250

4,500

5,000

400

446

8,000

1,000

The house is rented for residential purpose.

The property remained vacant during the period from 1-3-2021 to 31-3-2021.

Compute the taxable income from house property.
Or

Mrs. Indu, a resident individual, owns a house in U.S.A. She receives rent @$2,000 p.m. She has paid municipal taxes of $1,500 during the previous year 2021-’21. She also owns a two storied house in Mumbai, ground floor is used for her residence and the first floor is let out at a monthly rent of Rs. 12,000. Standard Rent for each floor is 15,000 p.m. Municipal taxes paid for the house amount to Rs. 12,000. Mrs. Indu had constructed the house by taking a loan on 2017-18. During the financial year 2020-’21, she has repaid the loan of Rs. 96,000 including interest of Rs. 24,000. The value of one dollar is to be taken as Rs. 75.
Compute total income from house property of Mrs. Indu for the A.Y. 2021-22.
	20

	3
	Write Short Notes on : (Any two)
1) Assessment Year and Previous Year

2) Person 

3) Total Income
Or

Find out the residential status of Mr. A for A.Y. 2021-’22 from the information given below (assuming that prior to the financial year 2016-’17 he was in India)
Financial Year

Days of Stay in India

2020-‘21

2019-‘20

2018-‘19

2017-‘18

2016-‘17

72

365

-

145

240


	15

	4
	On 30th April, 2019, new plant and machinery costing Rs. 53,10,000 were acquired by Mr. B. Octroi, carriage and wages in respect of plant and machinery brought to the factory amounted to Rs. 50,000: Rs. 10,000 and Rs. 5,000 respectively. Installation charges amount to Rs. 5,00,000. A part of plant was damaged in transit and necessary repair charges of Rs. 1,25,000 were incurred. The plant and machinery were first put into use on 31-7-2019. Determine the cost of plant and machinery for the purpose of charging depreciation and also find out the total admissible depreciation for the assessment year 2020-21 and 2021-22 when the rate of depreciation for the assessment year 2020-21 and 2021-22 when the rate of depreciation for this block of assets is 15% for the A.Y. 2020-21 and A.Y. 2021-22.
Or

Shree Prashant Lalji has prepared the following profit and loss account for the year ending 31st March 2021:
Dr.                                      Profit and Loss Account                                          Cr.
Particulars 

Rs. 

Particulars 

Rs.

To General Expenses
To Bad-debts

To Bad-debts reserve

To Provision for taxation

To Income tax

To Insurance premium

To Motor-car expenses (Except depreciation)

To Staff salary

To GST

To Legal charges

To Donation to approved charitable trust

To Net Profit

65,000
2,000

5,000

57,000

1,85,000

11,000

1,05,000

10,85,000

55,000

4,000

6,000

9,80,000

25,60,000

By Gross Profit
By Discount and Commission

By Rent Income (House)

By Interest on Post Office Saving’s Account

By Bad-debts recovered

By Surplus on sale of shares (net)

By Profit on sale of machinery (sold for Rs. 10,000)

24,32,000
6,000

27,000

3,000

16,000

75,000

1,000

25,60,000
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Additional information is as follows:
1) Insurance premium includes Rs. 3,000 being medi-claim insurance and Rs. 2,000 being life insurance premium.

2) 75% of the amount of Bad debts recovered relates to the amount of bad debts not allowed before three years.

3) ½ use of motor-car is for personal purposes and the written down value of the car as on 1-4-2020 was Rs. 2,50,000 (Depreciation rate 15%).

Compute his total taxable Business income for the assessment year 2021-22 and also determine the deduction U/S 80C based on qualifying amount.[image: image1.png]
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