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PRELIMS PAPER                                                                                                                S.y.B.com -3 
SUBJECT:  Accounting -3                                                                                                    MARKS: 70
Q.1 Following is the information of the fire and marine Department of new India Insurance Co. Ltd. as on 31-3-2019 :                                                                      (20 Marks)
	                                            Particulars 
	      Fire

        RS.
	    Marine 

         RS. 

	Reserve for unexpired risk on 31-3-2018

Liability for outstanding claims : 

   On 31-3-2018

   On 31-3-2019

Fire Extinguishing exp.

Claims paid 

Re- insurance premium 

Re- insurance recoveries 

Premium received 

Commission on direct business

Commission on Re- insurance accepted 

Commission on Re- insurance ceded 

Interest & dividend 

Tax deducted on above income 

Profit on sales of investment 

Additional reserve on 31-3-2018
	6,40,000

    80,000

1,20,000

      8,000

5,60,000

    36,000

    12,000

14,40,000

2,00,000

    18,000

    10.000

1,20,000

    56,000

    14,000

4,80,000
	6,75,000

    48,750

    67,500

        ---

4,80,000

    18,000

      9,000

7,20,000

1,,19,000

    65,000

    70,000

    48,000

    17,000

    82,500

    75,000


(1) Management exp. Of RS. 5,40,000 and legal exp. Of RS. 21,000 are to be allocated between the two department on the basis of premium income of each department.
(2) Additional reserve of both department is to be increased by 10% on premium less Re-insurance. Reserve for unexpired risk for Fire department should be 50% of the premium less Re-insurance and in marine department, reserve for risk should be 100% of the premium less Re- insurance.

Prepare revenue account and ascertain profit of each department from the above information.

                                                       “OR”

Q.1 Jash insurance co. ltd. presents the following information regarding Fire and Marine insurance for the year ended 31-3-2019 :                                                              (20 Marks)
	                                            Particular   
	       Fire 
         RS.
	    Marine 
        RS. 

	Reserve for unexpired risk 31-3-2018
Claim paid 

Liabilities for outstanding 

Claims as on : 31-3-2018

                          31-3-2019

Premium received 

Premium on Re- insurance accepted 

Premium on Re-insurance ceded 

Re-insurance recoveries 

Interest and dividend 

Taxes on interest & divided 

Other income 

Commission on direct business 

Commission on Re- insurance accepted 

Commission on Re- insurance ceded 
	 7,00,000
 4,00,000

    50,000

    80,000

12,00,000

 1,50,000

 1,00,000

    60,000

    50,000

         30%

     20,000

    70,000

    30,000

    20,000
	 9,00,000
 3,00,000

    60,000

    40,000

 8,00,000

 1,00,000

    80,000

    50,000

    40,000

        30%

    25,000

    65,000

    20,000

    16,000


  Other information :
1. Every year additional reserve is maintained at 50% of reserve for unexpired risk.

2. The administration exp. Of RS. 1,00,000 and legal exp. RS. 40,000 are to be divided between Fire and Marine in the proportion of net premium received.

3. Premium outstanding :

             Particular                               Fire                   Marine 

            31-3-2018                            1,50,000

40,000

            31-3-2019                            1,00,000

20,000

Prepare revenue accounts for both the departments .

Q.2 shire ramjibhai Desai has to fields A & B. the following is the information related to these two fields :                                                                                                       (20 Marks)
                                      Trial balances as at 31st march, 2020  

	          Debit balances 
	    AMT. 
	            Credit balance 
	     AMT.

	Opening stock :
Seeds : A                             150

              B                             220

Fertilizers : A                    2,350

                     B                    3,230

Purchase of seeds :

          A                                  150 

          B                                  250

Purchase of fertilizer :

          A                               4,200

          B                               5,100

Purchase of insecticides :

         A                                    300

         B                                    250

Insurance premium :

      Crop                                 160

      Cattle                                 70 

Land revenue :

         A                                     150

         B                                     240

Exp. Of tractor 

Exp. Of cattle

Tractor  

Value of farms 

Equipments 

Live stock ( on 1-4-2019)

Wages 

Irrigation exp. 

Amt. due from co-operative society for grains sold 

Deposit with bank

Cash on hand 
	     370

   5,580

      400

    9,300

       550

       230

       390

    3,200

    1,300

   42,000

   60,000

   22,000

     8,000

   10,000

     1,200

     1,800

    2,650

    1,250


 1,70,220
	Capital 
Grain taken for personal use of farmer( in the ratio 4:3 from field of A & B )

5% loan from co – operative credit society 

Sale of milk 

Sale of grass 

Sale of grain :

           Farm A 

           Farm B 
	 72,060
     1,400

    30,000

      5,000

      1,760

    24,000

    36,000

  1,70,220


                                                                                                                                                            
Additional information : 

1. The value of stock at the end of the year was as under :

Seeds RS. 120; fertilizer RS.150; grains RS.4000.

2. Cl.stock, wages & irrigation exp. Are to be apportione between fields A and B in ration of their areas. Area of field A is 2 acres,  while that of field B is 3 acres.

3. During the year, vegetables were grown on both the fields. Vegetables of fields A of RS. 1,650 and of field B of RS.2,200 were sold to shamjibhai, but it was left out to be recorded in the books.

4. Provided dep. On tractor and equipments at 20% P.a 

5. Live stock as on 31-3-2020 is valued at RS.6,200.

From the above information, prepare ramjibhai’s farm p & L account for the year ended 31st march,2020 and balance sheet on that date.   

                                                             “OR”
Q.2 Sachin has two farms viz A and B prepare his farm account and general P & L Account for the year ended on 31st march, 2020 and a balance sheet on that date :

                                                                                                                                     (20 Marks)

               Particulars                     Amt.              Particulars                                Amt. 

Tractor                                      1,47,000        Ins. Premium of crop                          560
Cost of farm                             2,10,000        Ins. Premium of live stock                   245
Other equipments                       77,000         tractor exp.                                        11,200
10% co-operative society’s                            crop taken for personal use in   

Loan (1-10-2019)                    1,05,000         ratio of 4:3 From farm A & B             4,900
Capital                                     2,52,510         live stock exp.                                     4,550
Debtors                                         6,300         sale of milk                                      17,500
Bank deposit                                9,275          sale of grass                                       6,160
Cash on hand                               4,375          wages                                               35,000
Live stock (op.bal.)                    28,000         irrigation charges                               4,200
Details of farms :
	                                       Particular
	   Farm – A 
	   Farm – B 

	Op. stock of seeds 

Op. stock of fertilizer 

Purchase of seeds 
Purchase  of  fertilizer 

Land revenue 

Pesticides exp.

Sales of crop 
	        525

    8,225

       525

    14,700

          525

        1,050

    84,000
	         770

    11,305

         875

     17,850

           840

           875

   1,26,000


Adjustments :-
1. Cl. Stock : seeds RS. 420; Fertilizer RS. 525; Food grain RS. 14,000.

2. Cl. Stock, wages and irrigation charges sre to be allocation between A and B farm as per area.

3. Area of farm : A 2 acres and B 3 Acres.

4. Vegetables are sold on credit which is not recorded in the books of farm A RS.5,775, B RS.7,700.
5. Provide 20% dep. On tractor and other equipments.

6. Live stock at the end of the year is RS. 21,700.

Q.3 the balance sheet of hetvi ltd. was as follows :




(15 Marks)
                                              Balance sheet as on 31-3-2020

	                                                  Particular 
	Note 
	      Amt. 

	I. Equity and liabilities :

(1) Shareholders’ funds 

A. Share capital :

Eq.share capital (of RS.10 each)

B. Reserve and surplus 

(2) Current liabilities :
A. Trade payables :

Creditors 

Bills payable 

B. Other current liabilities :

Exp. Outstanding 

                                                             Total 

II. Assets :

1. Non-current assets :

a. Fixed assets :

i. Tangible assets :

Plant 

Furniture 

ii. Intangible assets : Goodwill 

2. Current liabilities :

a. Inventories : stock 

b. Trade receivables : debtors 

c. Cash & cash equivalents :

Cash and bank balance 

d. Other current assets :

Prepaid exp.

                                                        Total 
	
	  1,80,000

     20,000

      50,000

      20,000

       5,000

  2,75,000

  1,20,000

        5,000

      10,000

      80,000

      40,000

      17,000

        3,000

  2,75,0000


Additional information :
1. The assets were valued as follows :

Plant.      RS. 1,10,000

Furniture      RS.    6,000

Stock           RS. 87,000

Debtors       RS. 36,000

2. The profits after tax for the last three year and appropriate weights to be used sre as under :

Year                             Profits                  weight 

31-3-2018                    30,000

        1

31-3-2019

      33,000

        2

31-3-2020

      31,000

        3

3. The reasonable return on capital invested in such type of business is 10%.

Ascertain the amt. of goodwill on the basis of three years’ purchase on the basis of the weighted average profit of last three years.

                                                   “OR”

Q.3 the following is the balance sheet of sarnath Ltd. as on 31-3-2020 : 

(15 Marks)
	                                                   Particular 
	Note
	      Amt. 

	I. Equity and Liabilities :
1. Shareholders’ funds :

a. Share capital :

80,000 eq. share of Rs. 10 each

 2,000  10% pref. share of RS. 100 each 

b. Reserve and surplus :

General reserve 

P & L ac 

  Balance from 2018-’19                                   1,60,000

  Profit for 2019-’20                                           8,60,000

2. Non-current liabilities :

a. Long term provisions :

Dep. Fund of building 

3. Current liabilities :

a. Trade payables : creditors 

                                                             Total 

II. Assets :

1. Non-current assets :

a. Fixed assets :

i. Tangible assets :

Building at cost 

Furniture at cost 

b. Non-current investment :

5% govt. securities (face value Rs. 8,00,000)

c. Other non-current assets : pre. Exp. 

2. Current assets :

a. Inventories : stock 

b. Trade receivables : 

Debtors                                                      5,00,000

- BDR                                                             40,000

Bills receivables 

c. cash & cash equivalents : bank balance  

                                                                        Total 
	
	  8,00,000

  2,00,000

  3,00,000

 10,20,000

  1,10,000

     70,000

 25,00,000

  2,60,000

     20,000

  7,60,000

     10,000

  9,00,000

  4,60,000.

      20,000

      70,000    

25,00,000


You are required to compute the value of goodwill of the company, at three years’ purchase of its super profit taking into account, the following particulars :

1. the building is now worth RS.4,50,000

2. companies doing similar business show a profit earning capacity of  20% on market value of their shares.
3. The profit for the past three years have shown an increase of rs. 60,000 annually

4. Profit for 2019-’20 shown above is before tax; assume tax 50%

5. For computation of average profit, weights to be used are 1,2 & 3 respectively

Q.4 the following is the balance sheet of Prakash Ltd. as on 31-3-2020 :

(15 Marks)
	                                                  Particular 
	Note 
	    Amt.

	I. Equity and liabilities :
1. Shareholders’  funds :
a. Share capital :

40,000 eq.share of Rs.10each

40,000  10% pref. share of Rs. 10 each  

b. Reserve and surplus :

General reserve 

Profit and loss a/c 

2. Non-current liabilities :

a. Long term borrowings : 15% debentures 

b. Long term provision : provident fund 

3. Current liabilities :

a. Trade payable :
Creditors 

Bills payable 

                                                                     Total 

II. Assets :

1. Non-current assets :

a. Fixed assets 

i. Tangible assets :

Land & building                               5,40,000

- dep.                                                     20,000
Furniture                                               25,600

- dep.                                                       1,600

Machinery                                         5,00,000

- dep.                                                     20,000

                            ii.  intangible assets : Goodwill 

b. Non-current investment :

10% investment  against                              

Provided fund                                            40,000

12% debenture of spandan Ltd.              45,600
2. Current assets :

a. Inventories : stock 
b. Trade receivables :

Debtors                                                           24,000

- BDR                                                                 1,600

                       c. Cash and cash equivalents : cash balance  

                                                                                                    Total 
	
	  4,00,000

  4,00,000

  1,28,000

     32,000

  1,60,000

     40,000

     32,000

     14,000

 12,06,000

  5,20,000

     24,000

  4,80,000

     30,400

     85,600

     32,000

     22,400

     11,600

 12,06,000


Additional information :
1. The present market value of land & building is Rs. 5,69,600.

2. The companies average annual profit (before deducting tax at 50%) is RS.2,24,000.

3. The expected rate of return on capital employed in this type of business is considered to be 10%

4. The value of goodwill of the company has been ascertained at RS.60,800.
 From the above particulars, ascertain the fair value of eq.share of the company.

                                                       “OR”
Q.4 The balance sheet of Gujrat  Ltd.as on 31-3-2020 is disclosed as under :-
(15 Marks)
	                                                     Particular
	Note
	     Amt.

	I. Equity and liabilities :

1. Shareholders’ funds :

a. Share capital

4,500 eq.share of Rs.10 each

10% pref. share capital 

b. Reserve and  surplus : general reserve 

2. Current liabilities :

a. Trade payables :

Creditors 

Bills payable 

                                                       Total 

II. Assets :

1. Non-current assets 

a. Fixed assets :

i. Tangible assets :

Building 

Furniture 

b. Non-current investment 

2. Current assets :

a. trade receivables : debtors 

b. cash and cash equivalents : cash and bank     

                                                                       Total 
	`
	  4,50,000

  1,50,000

     45,000

  1,05,000

     15,000

  7,65,000

  3,75,000

  2,25,000

     45,000

     75,000

     45,000

  7,65,000


Other information  :
1. market price of building is 30% and that furniture is 20% high.

2. Market price of investment is Rs.52,500.

3. 10% Bad debts on debtors is expected.

4. Expected rate of return is 12 %

5. The average profit before distribution of dividend is RS.1,11,000
6. Value of goodwill is RS. 63,000

Frome the above particulars, find out the fair value of eq.share. 
1
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