[image: image1.jpg]U0 000 00 0 0 0 0O 0

Seat No.

FS-19080001030701
B. Com. (Sem. III) (W.E.F.-2019)

Examination
November - 2022

Accounting - 3

(New Course)

1
Time : 25 Hours]

[Total Marks : 70

1 o sudl R sRus g s 82 8. su-dlu ?&uu‘dﬁl o ad-l 20

Areudly qifsdl A Hoer w48 B

[~aud 31-3-2017 | 31-3-2018
@) o @)

adlside ye:dlnl elal 3sdd 6,500 \ 7,500
adflsiRe Yot R osPias 2,500 J 3,500
adlsid yeiselul R MPus 37,000

e Yol wR sBHar 3,500

2ide ye:elul ur MY 30,000 |

y5dd eldl 58,000 \ > 63,000
yet:dli eldidl azjdld 7,000 10,000
At Auir w2 sMant 15,600 |2 12,600
wdg My 3,25,000 tj{%,w.ooo

FS-19080001030701 ] 1 [ Contd...




[image: image18.jpg]






SHREE H. N. SHUKLA COLLEGE OF I.T. & MGMT.
(AFFILIATED TO SAURASHTRA UNIVERSITY, GTU & Swarnim Gujarat Sports University)

3- Vaishalinagar




2 – Vaishalinagar 

Nr. Amrapali Under Bridge


Nr. Amrapali Under Bridge
Raiya Road, Rajkot – 360001


Raiya Road, Rajkot - 360001

Ph. No–(0281)2471645
` 


Ph.No–(0281)2440478, 2472590


[image: image19.jpg]


[image: image2.jpg]ENGLISH VERSION

Bharat Company Ltd. deals in marine

nsurance

The following balances of two years are extracted from the *
books of the company
Particulars 31-3-2017 | 31-3-2018
(Rs.) (Rs.)
Claims ptid on reinsurance accepted 6,500 7,500
Commission on reinsurnace accepted 2,500 3,500
aniumﬁon reinsurance accepted 37,000 48,000
Commis;ii;n on Reinsurance ceded 3,500 3,300
Premium%;n Reinsurance ceded 30,000 55,000
Claims p%?d 58,000 63,000
Recovery of Reinsurance 7.000 10,000
Commis;;f;n on direct business 15,600 12,600
Prcmiung\Received 3,25,000 3.70,000
Staff Saliry 32.000 42,000
Depreciét—ipn on Fixed Assets 5.500 7.200
Audit Fc; 2,600 2,500
Legal e;(i)'énses regarding claims 2.200 1.800
Bonus utilized in reduction of premium 6,000 | eeeeee
Stalionc'ry}and printing expenscs 5,300 6.800
Administrative expenses 36,000 30,000
Bad Debts 1,200 800
Profit on sale of motor car 9.000 | -
Profit on sale of furniture | - 6,000
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[image: image3.jpg]Additional Inﬁ)rmaliun :
(1) Reserve for unexpired risk
and the

2)

additional rL‘SL‘r\'yt\\}\ils Rs. 6,000.

Reserve for 3 X
unexpired ricks :
expired rlﬁ\_‘,&\ls 1o be provided at 100% and

ils at 31-3-2016 was Rs. 60,000

additional resepve -
SServe at 10%-9f the net premium income for

the year ending,

3)

The totg 3 V
otal amount of estimated liability in respect of
outstanding claims gag fo[@l’vs :

Date i;

As per above information; prepare Revenue Accounts of

Bharat Company Ltd. for both %ears.
C
OR
&

1 New Insurance Company pres%\s the following information 20

regarding its fire and marine insurance business for the year ended

31-3-2018 : (&)
[aN|
Particulars g3 Fire| Marine
N
(@) (Rs.) (Rs.)
Claims outstanding (31-3-2017) 1,00,000| 1,20,000
O y
Claims paid N 8,00,000| 6,00,000
o0}
Reserve for unexpired risk (3133-2017) 14,00,000{18,00,000
(@)
Premium received 24,00,000 {16,00,000
Premium on re-insurance accepted 3,00,000( 2,00,000
Premium on re-insurance ceded 2,00,000| 1,60,000
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[image: image4.jpg]Recoveries of re-insurance 1,20,000 | 1,00,000

Interest and dividend 1,00,000 80,000

Claims outstanding (31-3-2018) 1,60,000 80,000
Taxes on interest and dividend 30% 30%
Other Income 40,000 | 44,000
Commission on direct business 1,40,000 | 1,30,000
Commission on re-insurance accepted 60,000 | 40,000
Commission on re-insurance ceded 40,000 | 30,000

Additional Information :

()]

2)

Every year additional reserve is maintained at 50% of
reserve for unexpired risk.

The administration expenses of Rs. 2,00,000 and legal
expenses Rs. 80,000 are to be divided between fire and

marine departments in the proportion of premium received.

(3) Outstanding Premium :
Date Fire Department | Marine Department
31-3-2017 3,00,000 80,000
31-3-2018 2,00,000 40,000

As per above information, prepare Revenue Accounts in

prescribed forms of insurance company.
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[image: image5.jpg]2 Ramjibhai has farm j
takes the bajari crop

Columnar Farm Acco

aving two sectj rs
8 tWo sections. In first section, he 20
and rice ¢ i i P
€€ crop in second section. Prepare

unt for both crops.

(1
Parti,
ficulars Opening Stock Purchases Closing Stock
Bajari | Rice Bajari| Rice| Bajari| Rice
([Rs) | (Rs)| (Rs)| (Rs)| (Rs)| (Rs)
Seeds 6,000 | 5,500(40,000|50,000( 9,000 2,500
Fertilizer 50,000 | 60,000 10,000 | 15,000| 7,000 | 9,000
Chemical 6,000 [ 6,500| 2,000 1,500 200 2,000

Farm product (grains)

5,500 | 9,000

©))

Particulars Bajari Rice

(Rs.) (Rs.)

Sales of finished goods 2,42,500 2,72,500

Land Revenue 4,000 3,000

Water Charges 3,500 6,000

Insurance Premium 1,000 1,250
Rent of Tractor 1,250 1,500
Sales 950 1,800
Crop for personal use 9,500 12,500

Additional Information :

(1) Jambu trees are at the patch of rice — farm, which crop worth
Rs. 3,000 was given in the lump-sum.
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[image: image6.jpg](2) Four servants are employed for farm activity. Out of them
three are engaged for rice farm and rest one is for bajari
farm. Rs. 7,500 is paid annually to each servant.

(3) Labourers of both farms were given grains in lieu of wages.
In which labourers of bajari — farm were given bajari of
Rs. 7.500 and labourers of rice — farm were given rice of
Rs. 17.500.

(4) Total depreciation on farm tools is Rs. 15,000, which is to
be distributed between bajari and rice in the proportion 2:3.

(5) Dung manure from live stock section : Bajari farm Rs. 3,750

and rice farm Rs. 3,800.
OR

2 Mavajibhai has two farms : Farm — X and Farm — Y. Prepare 20
from the following information, the farm accounts for both the
fields and general profit and loss account for the year ended on

31-12-2019. Also prepare Balance Sheet as on that date.

Trial Balance as on 31-12-2019

Particulars Debit | Particulars Credit
(Rs.) (Rs.)
Opening Stock : Capital 7,00,000
Cattle 52,000 | Sales :
Seeds @ X 10,000 | Grass 40,600
Y 7,800 | Milk 60,000
Fertilizer : X 13,000 | Ghee 25,000
Y 13,780 | Flower growing 35,000
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[image: image7.jpg]PPesticide
des X

Y 1.700] Vegetables X 26.000

Purchases 2,080 % 31.200

Cattle Crops : Cotton 2.62,600

Seeds : X 26,000 Bajari | 2,36.600

v 15,600 [ 10% Bank loan 26,000
Fertilizer : X 20,800
33,800
Ry o 33.020
PRALESe 5,200
‘ X 7.800
Tractor 3.12,000
Land 3,95.000
Farm Equipments 65.000
Irrigation Charges 91,000
Wages 54,600
Land Revenue X 6,760
Y 8,320
Debtors for Sales - 15,000
Cash and Bank 3,940
Bank Fixed Deposit 20,000
Drawings 39,000
Cost of fencing 1,04,000
Tractor Expenscs 38,000
Cattle Expenscs 25,800
Insurance Premium 22,000

14,43,000 14,43,000
21 [ Contd...
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[image: image8.jpg]Additional Information :

)
@)
3)

4)
5)

(6)

Valuation of cattle reduced by 10% on 31-12-2019
Provide depreciation on tractor and farm equipments at 15%
Total closing stock is Rs. 30,940, which is to be distributed
among seeds, fertilizer and pesticides in the ratio of 6:9:2
The cost of fencing to be abolished within 8 years.
Closing stock, Wages and Irrigation charges are to be
distributed as per are of both fields.

Farm X produces Cotton and Farm Y produces Bajari. Area
of Farm X is 30 acres and Farm Y is 40 acres.

(7) Credit sales of vegetables from farm X Rs. 2,600 and Farm
Y Rs. 4,160 are not recorded.
Following is the Balance Sheet of Madhvi Ltd. as on 15
315 March, 2020 :
Particulars Amt. (Rs.)
I Equity and Liabilities :
(1) Shareholder’s Funds :
(a) Share Capital :
Equity shares of Rs. 10 each 4,12,500
10% Preference shares of
Rs. 100 each 8.25,000
(b) Reserves & Surplus: General Reserve 2,500
(2) Non-Current Liabilities:
(a) Long Term Borrowings :
10% Debentures 4,95,000
(b) Long Term Provisions :
Workmen’s Profit Sharing Fund 82,500
Depreciation Fund of
Plant & Machinery 1.65.000
(3) Current Liabilities :
(a) Trade Payables :
Creditors 1,65,000
Bills Payable 82,500
Total 26,40,000
22 [ Contd...
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[image: image9.jpg]u Assers .

Non.
On-Currep, Assets :
(a) Fixeq Assets :

@ Tangible Assets :
Land and Building 8,25,000
Plant and Machinery 8,25,000
(ii) Intangible Assets : Goodwill 66,000
®) Non-curren investments :
12%

Government Securities

(Face Value Rs. 1,65,000) 99,000
(¢)  Other Non-current assets :

Preliminary Expenses 46,200
2. Current Assets :
() Inventories : Stock 3,30,000
(b)  Trade Receivables :

Debtors 1,32,000
Bills Receivables 1,15,500

(¢) Cash and Cash Equivalent :
Bank Balance 2,01,300
Total 26,40,000

Additional Information :

(1) Market value of land and building is 20% more than book
value, while that of plant and machinery is 20% less than

the book value.

(2) Market value of 20% of stock is 20% more than the book

value.

(3) The risk free rate of return is 12% and the rate of risk

involved in the business is estimated at 3%.
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[image: image10.jpg]) Tax rate S0%, Profit after tax

tor the last three years were
Rs. 165,000,

Rs. 495,000 ang Rs. 3,30,000 respectively

You are fequired to caleulate the amount of goodwill at the
three times of super profit of the company

OR
3 lk\ll«\\\il\: is the Balance Sheet of Radha [td. as on 15
31 March, 2020 .
Particulars Amount (Rs,)

L Equity and Liabilities :
1. Shareholder’s Funds :
(8)  Share Capital :

Equity shares of Rs, 10 each 7,00,000
10% Preference shares of Rs, 100 each 3,00,000
(b) Reserves and Surplus :
General Reserve 5,00,000
Workmen'’s Compensation Fund 20,000
2. Non-current Liabilities
(@) Long Term Borrowings : 10% Debentures 4,00,000
(b) Long Term Provisions :
Workmen'’s Profit Sharing Fund 70,000
Depreciation Fund of Machinery: 1,00,000
Depreciation Fund of Building 50,000

3. Current Liabilities :
(a) Trade Payables :
Creditors U 1.50.000
Bills Payable 50,000
(b) Other Current Liabilities :

Outstanding Expenses 10,000
(¢) Provision for taxation 2,00,000
25,50,000

Total

Contd...
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1 ¥k
Non.¢ Urrent Asgerg .

(@) Fixeq Assets -
(i) Tangible Agsets :
Building
Machincry

(1) Intangible Assets -

7,00,000
8,00,000

Goodwill 1,00,000
() Non-current Investments :
12% Government Securities 1,20,000
(Face Value Rs. 1,00,000)
Shares in Subsidiary company 1,00,000
(¢) Other Non-current assets :
Advertisement Suspense A/c 1,50,000
2. Current Assets :
(a) Inventories : Stock 2.80,000
(b) Trade Receivables
Debtors : 2,00,000
Less - BDR : 10,000 1,90,000
(c) Cash and Cash Equivalent :
Bank Balance 80,000
(d) Other Current Assets :
Prepaid Expenses 30,000
25,50,000

Total

Additional Information :

(1) The present mar

ket value of the building is Rs. 9,00,000,

while the remaining assets arc (o be taken at their book

values.
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[image: image12.jpg]) .
(2) The expected rate of return is 10%

(3)  Income-tax assessment upto the last year is completed

there is no liability remains.
equal to 50°

and
The provision for taxation is
o of profit for current year.
(4)  The profit of the company before tax for last three years
is increasing every year by Rs. 90,000,

Value of the goodwill is to be calculated at 3 years' purchase

price of the weighted average of super profit of last three years.

Following is the Balance Sheet of Vishvaguru Ltd. as on 15
31" March, 2020 :

Particulars Amount (Rs.)

I Equity and Liabilities :
1. Shareholder’s Funds :
(a) Share Capital :

Equity Shares of Rs. 100 each 8,00,000

10% Preference shares,
3,000 of Rs.100 each 3,00,000

(b) Reserves and Surplus :
General Reserve 1,50,000
Profit and Loss A/c 60,000

2. Non-Current Liabilities :
(a) Long Term Borrowings :
13% Debentures 2,50,000
3. Current Liabilities :
(a) Trade Payables :

Creditors 70,000
Bills Payable 10,000
(b) Other Current Liabilities :
Bank Overdraft 30,000
Total 16,70,000

Contd...
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| N
on-( Urrepy Assets

(a) Ixed Assety

(1) lmuuhlc Assets

Land gng Building : 6,00,000

| Css

Depreciation : 60,000 5,40,000
Machinery 7,60,000

Less . Depreciation  1,00,000 | 6,60,000
Other Fixed Assets 1,00,000

Less : Depreciation : 25,000 75,000

(i) Intangible Assets : Goodwill 50,000
Non-cum-m Investments :
10% Debentures of Bharat Company 90,000
Ltd. (Face Value Rs. 1,00,000)
Shares in Subsidiary Company 30,000
(¢)  Other non-current assets :

(b)

Preliminary expenses 9,000
(2)  Current Assets :

(a) Inventories : Stock 80,000
(b) Trade Receivables :
Debtors : 1,10,000

Less - BDR: 5,000 1,05,000
(¢) Cash and Cash Equivalent :
Bank Balance 31,000
Total 16,70,000

Additional Information :

(1) The value of land and building after depreciation has
appreciated by Rs. 1,49,000.

(2) The present market value of plant and machinery is
Rs. 7.00,000.
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[image: image14.jpg](3) The company’s average annual profit (before deducting tax

at S0%) i1s Rs 3.60.000
(4) The expected rate of returm is 10%
(5)  The value of goodwill of the company has been ascertained
at 2 years purchase ol super profits

From the above particulars, ascertain the “fair value™ of

equity shares of the company
OR

4 Following is the Balance Sheet of Shree Ram Ltd. as
on 31-3-2020 :

15

Amount
(Rs.)

Particulars

I Equity and Liabilities :
1. Sharcholder’s Funds :
(a) Share capital :
Equity shares of Rs. 100 cach

fully paid 30,00,000
Equity shares of Rs. 100 each
Rs. 50 paid each 30.00.000

9% Preference shares Rs. 100 each 30,00,000
(b) Reserves and Surplus :
General Reserve 18.00.000
2. Non-Current Liabilities :
(a) Long Term Borrowings :
12% Debentures 30.00,000
3. Current Liabilities :
(a) Trade Payables :

Creditors 2,25,000
Bills Payable 75.000
(b) Other Provisions :

Tax Provision 12,00,000

Proposed Dividend :

Equity : 6,30,000

Preference @ 2,70,000 9.00,000
Total 1,62,00,000
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[image: image15.jpg]1 Non-Current Assets
(@) Fixed Assets
() Tangible Assets
Land and Building
Machinery
Fumiture
(i) Intangible Assets : Goodwill
(®)  Non-current Investments :
10% Government Securities
(¢) Other Non-current assets :

Preliminary Expenses

2. Current Assets :
(a) Inventories : Stock
(b) Trade Receivables :
Debtors
(¢) Cash and Cash Equivalent :

Bank and Cash

60,00,000

60,00,000

6,00,000

5,40.000

6.00,000

60,000

6,00,000

12,00,000

6,00,000

Total

1,62,00,000

FS-19080001030701 ] 29

| Contd...



[image: image16.jpg]Additional Information :

(1) Book value of land-building is 30% more than market value.

g is to be valued at their market value. while
k value.

Land-buildin

the value of other assets is considered to be their bool
(2) Income tax assessment upto the 2018-19 is completed and
there remains no liability for that. The provision for taxation

is equal to 50% of profit for this year.

pany before tax for last three years

ar by Rs. 3.60.000.

(3) The profit of the com
is increasing every Ye:
(4) Value of the goodwill is to be calculated at two years

purchase super profit.

(5) The market price of the shares of the company, doing similar

business and giving dividend at 30% is three times of its
paid-up value.
Calculate the value of goodwill of company and the intrinsic

value of share.
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