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COURSE OBJECTIVES

« To provide basic knowledge basic principles, concepts and tools of managerial cconomics.

 To make enable students for understanding application/working of managerial economic
theories, concepts and tools in real market condifions.

« To developlenhance ability of student to take accurate decisions on basis of knowledge of|
principles, concepts and fools of cconomics.

COURSE CONTENT

Unit - 1_][Introduction to Competition and Breakeven Analysis

‘Competition Analysis: Price Competition & Non Price Competition, Predatory and
Diseriminatory Competition, Fair and Unfair Competition, Effective Competition
Breakeven Analysis: Introduction to Breakeven Analysis, Breakeven Point, Breakeven
Chart, Assumption and Uses

Unit —2_|[Pricing Policies

Tmportance, Objectives, Factors affecing it, Methods and Strategies of Pricing-Cost plus
pricing, Going rate pricing, Skimming and Penetration pricing, Rate of return pricing,
Multi Stage pricing and Peak load pricing

Unit-3_|[Price Differentiation

‘Meaning of Price Differentiation, When it becomes bencficial? Types of Differentiation-
Disiributor’s Discounts, Quantitative discounts-Postage stamp pricing, Dual Pri

Unit—4_|[Capital Budgeting

‘Meaning of Capital Budgeting, Nature of Capital Budgeting (demand for capital, supply of
capital and capital rationing). methods of capital budgeting-
o Payback method
o Net present value method
Average rate of return method
Internal rate of return method
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