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Instruction :  Right hand side figures show marks of each question.
1 The balance shect of Sun Lid.as on 31-3-2022 is as under :___20
Particutars Note [ 3132022
(Rs)
1. Equity and Liabifites :
(1) Shareholders’ Fund
(@) Share Capital : Equity share capital 800000
(b) Reserve and Suplus
General Reserve 400,000
Profi and Loss Account 340,000
(2) Noncurrent Liabiliies
8% Debentures 500,000
() Current Libilities
Creditors 200000
Bills Payable 1,00000
Provident Fund 60,000
Bank Overdraft 50,000
Oustnding Exp. 20000
Toal 35,00,000
1L Assets:
(1) Noncurent Assets :
Fixed Assets
Land and Building 500000
Machinery 260,000
(2) Non-Current Investmens :Investments 540,000
(3) Current Assets :
Stock 350,000
Debtors 400,000
Prepaid expenses 60000
Advance income ax 160000
Bills receivables 100000
Cash Balance: 40,000
Bank Balance: 80,000
(4) Other cument assets : Debenture Discount| 10000
Total 25.00000
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(1) Cash sales is 20% of total sales.
() Stock on 1-4-2021 is Rs. 2.50.000.
(3) Debiors ati is 90 days. Consider 360 days of
(4) Gross profit ato is 40% of sales.
() Net profit (before interest and tax) is
(6) Rate of tax s 0%
From the above information calculate and analyze the following
rtios :
(1) Stock tumover rtio.
(2) Debt Equity Ratio (with ttal debis)
() Net proft atio
(4) Rale of retum on net capital employed
(5) Ratc of retum on net sharcholders’ funds
(6) Capital Gearing Ratio
OR

a year.

Rs. 5,00.000.

1 The balne shé of Moon Lid. s on 31:3-2022 i s nder :__20
Particulars Note] 31-3-2022
(Rs)

T Equity a0 Libiles

(1) Sharcholders Fund
(@) Share Capital: Equity share capial 300000
10% Pret. share capital 300,000

() Reserve and Surplus

General Rescrve 180,000
Scauriy Premiu 90,000

96,000

P& L Account

(2) Noncurrent lit

4% Debentures 04000
(3) Current Liabiliies :
Creditors 96,000
Bills Payable 12,000
Provident Fund 12,000
Total o [1530000
1L Assets
(1) Noncurrent assets ©
Fixed Assets
Land and Building 340,000
Plant and Machinery wl | se0000
Vehicles . 140,000
Fumiture 360,000
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Additional Tnformation ;
Particulars

Total Sales (cash sles Rs. 1,39,200)
Gross Profi... .
Net Profit (afer debenture interest and 50% taxcs)-
Stock as on 01-04-2021
From the above information compute the following ratics
(1) Gross Profit Ratio ~ (2) Curent Rati
() Net Profit Ratio ~(4) Debtors Ratio (365 days)

(5)  Stock tumover Ratio ~(6) Retum on Net Capital Employed
(7). Capital Gearing Ratio (8) Creditors Rato (365 days)

(9)  Interest Coverage Ratio. (10) Liquid Ratio

2 Mars Limited company is considering investing in a projest 20
requiring a capital Outly Rs. 10.00,000 forecastfor annual income:
after depreciation but before tax.

Yar| Rs. | Preseat value
factor at 10%

T [ 500000 0909

2 | 500000 0826

3| 400000 0751

4| 400000 0.683

5 | 200000 0.620
Depreciation may be aken a5 207% on original costand taxation at

50%.
Evaluate the project under the following methods
(1) Paybick method
(@) Net present value method
(3) Profiabily index
(4) Acconting rate of reurn method.
or
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2 Mercury Company has two proposals.
with a salvage value of Rs. 20,000 at the end of
of  years. The expected cash flow (before deprecia

are as follows’

Year| Project A" | Project B°

(Rs) (Rs)

T 100000 | 50000

L 90,000 50,000

P 70000 | 100000

4 s0000 | 120000

5| 0000 140,000

Afer giving the consideration totherisk eiera n cach project,
{he management has decidd thatproject A should be evaluated at
10% cost of capital and project B, s rsky project ith 1% cost

of capital. -
Depreciation s provided on siraight line method. The tax rate
applcabe to the company s 50%

it

(1) Both the-projects arc independent and

@) both argamually excusive, then

Cormpare e isent vale andsugaest about actons mansgement
should ake

The present value factors at 10% and 15% per annum for the five
years are as follows

Year|  10% %
T e | o
I oss 0756

3| ot 0658
4| oew 0572
5| o6 0.497
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Month

' information of upiter Lid. prepare a cash 15
P o eing on 1-07-2021
(R’)m Cu: Sales|LabourFactory O/h[Admin. O/
March™[ 206,000 z.:x«]])nu s::(.:;n)n s(t:(n!o’n 2[5'(':;’7"
Apit | 300000 | 200000 | 0. Y .
. | 3o ~00.000 | 62,500 | 60,000 30,000
Jme | oyen ] 2800m | 75000| - Goomn | 35000
e S.isbuno 300,000 | 75,000| 75,000 37,500
223000 | 3.50,000 | 87.500| 100,000 | 45.000
Additional Tnformation ; -
(1) Cash Balance as on 01.04-2021 Rs. 62,5001
() Ratio of cash sales and credit sales i 1:2.
(3)20% of purchases is on cash term. Creditors of purchases
are paid on next month of purchases.
(4)75% amount of credit sales i reccived in néxt month of
selling while remaining amount s received in ext after that.
(3) Time lag for the payment : Labour = 1,2 month, Factory
O 14 month and administrative O/h = | month.
(6) Rs. 15,000 for interest on debentures s paid on 30-06-2021
(7) Cash in excess of Rs. 1,25,000 is invested in securities.
OrR
3 Prepare a cash budget for three months ending on-March 2022 15
from the following information o Venus Lid. Cash ardbank balance

as on 1% January 2022 Rs. 2.20,000. e
The cost of goods in terms of percentage of the selig price is as
under :
Materials. 40%
Wages . 10%
Factory O/H 20%
Depreciation ... 10% o
The production and closing stock of fnished goods are as under
Manth Production | Closing Stock
(Wnits) (Units)
November 2021 | 10.000 2500
December 2021 | 12,500 3750
January 2022 15,000
February 2022 11,250
‘March 2022 12,500
April 2022 15,000 5000
i [ Contd..
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(1) The proportion of cash sales and credit sales is 1 + -

@) 50% of credit sales is collcied in the month afe sales
40% in the second month afler sales and remaining in
third month afer sals.

(3) For anticipating sales of cach month, necessary v"N“”::
are made in the preceding month. S0% of purchase s mac
for cash and the payment forthe emaining purchase is mad
in two equal monthly intalments thercafler

(4)  The time g : Wages and Factory overheads = | month

(5) Selling price s Rs. 200 per unit.

() A new machine costing Rs. 3,75,000 will be purchased on
15 January 2022, The payment of which, Rs. 75,000 at the
time delivery and the remaining payment i o be made in six
equal insalments thereafter.

4 Lav Lid. can produce 25,000 unts of a cerain product at 15
100% capacity. The following information is obtained from books
of acgount: .

Particulars 0% 0%
Production Units ) €]

Rs. Rs.
Material 175000 | 225,000
Wages per hour 50 50
Repairs and Maintenance | 40,000 | 45,000
Direct expenses 52500 | 67,500
‘Consumable sores 17500 | 22500
Salaries 1,00000 | 1,00000
Inspections 15000 | 18000
Deptéciations 30,000 30,000
Powér 20000 | 24000

“The rat of production per hour is 10 units, You e required to
‘compute the cost of production, profit and sales at 60%, $0% and
100% capacity under the flexible budget, The rate of profit is 20%
on sales. Show your working not.

or
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“The partculars of expenses at this fevel of production are s follows
Fied expenses ¢ Rs.

RO TANES e 110000
Depreciation 640,000

AdminiSIrative expenss...... e 11:40,000
20000

Administrative Salary ..

ariable expenses :
Materils..
Direct Labour
Direct expenses.

15.00,000

Semi

riable expenses :
Repairs and Maintenance ..
Indirect labour

Selling expenses
Distribution expenses
General expenses.

Additional Tnformation :

(1) Fixed expenses remain fixed upto 80% production capacity.
And after thatincrease by 10%.

(2) Variable expenses willincrease by 5% per urit at production
apacity of 75% and by 10% per unit at production capacity
of 100%.

(3) Semi-Variable expenses will remain fixed from 45% to 65%
production capacity,it ill increase by 10% between 63% o
80% production level and by 20% between 80% to 100%
production level.

(4) Selling price per unit :

— AUS0% level Rs. 250 - AL60% level Rs. 230
- AU100% level Rs. 200
e budget for all these four levels.

160,000

Prepare a f
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