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B. Com. (Sem. I1I) (CBCS)
Examination E
November - 2022
Corporate Accounting-1
(New Course) ’

Time : 2} Hours / Total Marks : 70
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Instructions : (1) Figures to the right side indicate marks of each
auestion
(@) Show necossary calculations as a part of your
answer.
1 The trial balance of Vaibhav Ltd. as on 31-3-2022 is 20
as follows:
Debit Balances Rs.| Credit Balances Rs.
Machinery 25,00,000| Equity Share Capital | 40,00,000
Land & Building  [32,00,000| Share Premium 54,000
Goodwill 4,20,000{ Share forefeiture Al | 30,000
Purchases | 13,90,000| Capital reserve 1,65,000
Cash-Bank ') 1,44,000| Sales. 30,00,000
Stock (1-4-2021) 1,50,000| General reserve 3,60,000
Long term investments| 15,000| Provident fund 2,10,000
Bad debts | 45,000/ 10% Debentures 6,00,000
Contributiof to Creditors 9,00,000
provident. ‘ﬁlnd 18,000| Bills payable 60,000
Office expenses 1,50,000| Bad debts reserve 24,000
Salary 1,80,000( Sundry income 27,000
Audit fee ) 75,000| Public deposits 1,80,000
Director's foe 2,00000(P & L statement
Interest on_ debentures | 30,000  (1-4-2021) 2,40,000
Priliminary expenses 45,000
Advertisement expenses| 48,000
Income tax paid in
advance 150,000
Bills receivable 90,000
Debtors 8,00,000]
Furniture 2,00,000]
98,50,000
FO-19080001030300 | 8





[image: image3.png]Mter considering the following informations, propare final

tecounts as per schedule-H1 of the Companies Act-2013

(M Make provision for taxation at Rs. 100,000

@ Write off preliminary expensos

@ Rs. 50,000 i required o be transforred to general
reserve from the curront year's profit

@ Provide depreciation at 10% on land & building and
5% on machinery and_ furniture.

(5 Provide 10% bad debts and 5% bad debts reserve on
debtors.

(6) The closing stock on 31.8-2022 was Rs.
of which stock costing Rs. 50,000 is having market
value of Rs. 65,000, stock costing Rs. 20,000 is having
market value of Rs. 10,000, remaining stock required
repairing expenses of Rs. 20,000.

OR

5,000, out

1 The following balances were recorded in the books of 20
Param Ltd. on 81-3-2022.
Debit Balances Rs.|Credit Balances Rs.
Machinery 2,87,500| Equity share capital | 500,000
Furnitre 80,000(7.5% Pref. Share
Debtors 1,65,000| Capital 2,50,000
Income tax 70,000| Bad debts reserve 7,500
Calls-in-arrears Debenture redemption
(Equity shares) 25,000(  fund 50,000
Land & Building 4,25,000{ Income from
Opening stock 83,250( Investments 23,750
Provident fund Public deposits 36,500
contribution 6,260|Loan from SBI 63,500
Investments 414,250/ P & L Statement
Loose Tools 30,000 Surplus (1-4-2021) 13,750
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[image: image4.png]Postage expenses 10,000 Credi 60000
Stationery expenses 6.250(Bills payable 22500
Rent & Taxes 50,000 650,000
Salary 5% debentures 126,000
Director's foe Provident fund 32500
Preliminary expenses | 15,000] Capital reserve 137,500
Productive wages 88,000( Security premium 41250
Debenture redemption Share forefeiture Alc [ 11,250
fund investments 50,000| General reserve 5,000

Purchases 2,66,250

Cash-Bank 27,000
22,50,000 22,50,000

Prepare final accounts as per schedule-1I of the Companies
Act-2013 after taking into account the following additional

information:

() Transfor Rs. 50,000 to general reserve.
(2) The stock on 31-3-2022 was Rs. 2,38,500.
(3) Provide 5% reserve for bad debts on debtors.

() Prepaid rent amounted to Rs. 5,000.

() Provide depreciation on furniture at 5%, on machinery
at 2% and on land & building at 4%.

(6) The directors of the company recommended 7.5%
dividend on preference share capital and 10% on equity
share capital.

(@ Provision for dividend distribution tax is to be made
at 20% on proposed dividend.

(8) Outstanding expenses-

Productive wages Rs. 6,260, Salary Rs. 7,500,
Taxes Rs. 3,750.
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llowing is the Balance Sheet of Dhara Ltd. as on 20

31.3-2022
Liabilities Rs.[Assets Rs.
Equity share capital Land & Building |10.00.000

(Bach of Rs. 10 fully Plant & Machinery| 5.00.000
paid up) 10,00,000 | Investments 500,000
12% Redecmable pref Debtors 250,000
shares of Rs. 10, Stock 400,000
Rs. 8 paid up 4,80,000 Bills receivable | 330,000

Assets revaluation reserve | 2,50,000|Bank balance 20,000

Share premium 60,000

Profit & Loss Ale 8,50,000

Creditors 275,000

Bills payable 85,000

30,00,000 (300,000

On 142022 company decided to-

(1) Redeem redeemable preference shares at 10% premium
after complying with necessary provisions of the
Companies Act.

(2) Retain minimum balance in bank for Rs. 1,20,000 after

redemption of preference shares.

Issue for this purpose 2,000, 12% preference shares of

@
Rs. 100 each and sell some investments at 10% profit

on cost price.

Utilise the resultant reserve created out of the
redemption of preference shares for issuing fully paid
shares in the ratio of 2:1 and for that use

@

up bonus
Profit & Loss Ale as per requirement.

Write journal entries for the above transactions in the books
of the company and prepare new vertical ‘balance sheet after
alteration.
OR
[ Contd.
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[image: image6.png]2 The following is the Balance Sheet of Dhanraj Ltd as 20

on 31.3.2022
Liabilities Re[Assers Re.
Equity share capital Land & Building| 4.00000

(Each of Rs. 10 fully Machinery 1.80.000
paid up) 5.00.000| Furiture 110,000
8% Redeemable pref. shares Invéstments 60,000
of Rs. 10 each fully Stock 165,000
paid up 1.00,000| Debiées 82,500

General reserve 3,00000 Bmﬂﬁﬂulun&

Profit & Loss Ale 50.000| Bile secevable 15,000

9% Debentures 0000

Creditors 90,000 $

Bills payable 10000 <

11,00,000 11,00,000
On 1-4-2022 Y

(1) Redeemable preference shares w@ redeemed at a
premium of 10%. —

(2) The debentures were redeemed A3 premium of 5%
@ Machinery had been revalued at &A 2.50,000.
(4 The investments were sold for RE™75,000.

—

(5) Out of Capital Redemption Reserve (CRR), one share

being issued as bonus for every 10 shares held.

Write necessary journal entries and prepare Vertical Balance
Sheet afier redemption.

FO-19080001030300 | 12 [ Contd.





[image: image7.png]3 The Bulance

Sheet of Pavan Lid. as on 31.3.2022 15
- R Assets [
hq;m_\ share capital Machinery 325,000
(Each of Ra. 10 pully Building 800000

aid |

; D; un) 900,000 Goodwill 150000

. Preferonce share | Patent 210,000
of :. 10 each fully”| Stock 200,000
i

|zi w 6.00,000{ Bills reccivable 40000
. Debentures | 5,00,000| Bank balanee 200000
standing inters | Debenture discount | 20,000

on debentures < | 96.000| Pritiminary expense | 30000
n

Unpaid director's foe | 25,000]p & L A 1.50.000
Creditors 2,50,000]

Bills payable 14000

I
- [2125000] 2125000

A scheme of capifil reduction approved by the court was

as under

[}
@
@)
@

®)
[}

Equity shares are to be reduced by Rs. 6 each.
Preference shares are to be reduced upto Rs. 4 each,
Machinery and building are to be reduced by 15%.
The market Bice of stock is to be reduced by 20%.
Debenture holders agreed to waive their outstanding
interest,

Goodwill andTettous assets e 1o be written ot
Creditors valued at Rs. 1,00,000 and patent was valued
at Rs. 1,25,000.

—~
Prepare in the books of Pavan Ltd.

(4) Capital Reduction Fund Alc
®) \'(-nm.ﬁuh.m- Sheet after capital reduction.
: OR
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[image: image8.png]3 Balance Sheet of Sharad Ltd. as on 3132022 was as 15

under.
iabilities Re. [Assets - R
Equity share capital (Goodwill 1.40.000
(Each of Rs. 10 Fully Land & Building | 7.65,000
paid up) 5.00,000 [Stock 50,000
10% Prof. share capital Patent 0,000
(Each of Rs. 100 Copyright 40,000
fully paid up) 2,00,000 [Preliminary expense | 30,000
8% Debentures P& LA 150,000
General reserve 45,000 |Debtors 40,000
Bills payable 40,000 [Bank Balance 75.000
Creditors 1,25,000

13,30,000 13,30,000

Following scheme for capital reduction-

(1) Debenture holders forgave their 25% amount, for
remaining amount they accept 10% in cash and 90%
amount in form of 13% new debentures.

(2)  Equity capital 40%, preference capital 25% and creditors
10% are reduced.

(3) Stock is used for payment of bills payable.
(4) General reserve is used for capital reduction

(5) Dividend of preference shares is not paid for last three
years. Preforence sharcholders forgave their 2/3 amount
of dividend while 1/3 amount will be paid by fully paid

equity shares.
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M Write off fictiti

i assets,
® Land & building are revalued as per requirement

Prepare Balance Sheet after capital reduction.

4 What is corporate social responsibility? Describe 15
characteristics and principles of corporate social responsibility:
oR
15

4 Discuss advantages of corporate social responsibility

and committee of corporate social responsibilty.
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