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Instructions : (1) Write to the point

(2) Marks of each question is indicated on right side.

What is the business economics ? Describe the nature of 20
business economics and types of business decisions.

ORr
(@) Explain the principle of growth. 10

(o) What is equi-marginal principle ? Make clear by example 10
How this theory becomes helpful to the manager in taking
decision ?

What is price clasticity of demand ? Explain the methods of 20
measuring the price clasticity of demand.
OR
(a) Explain the factors affecting the price elasticity of 10
demand.
(b) What is the advertising elasticity of demand ? Describe 10
the factors affecting the advertising elasticity of demand.

Explain the law of diminishing retur with the help of diagram 15
and illustration,

OR
() Explain the principle of marginal productivity of 8
ibution.
(b)  What is ISO-quant ? Explai its characteristics with a figure. 7

Explain interrelationship for short run between cost and 15
production.
OR
(@) Explain the interrelationship between average costand 8
‘marginal cost.
(b) Write short note on envelope curve. 7
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