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Instljuctions :

(1) Figures to the right side indicate full marks of question.

(2) Consider latest provisions of Income Tax Act.

1  Following is the profit and loss account of business of

Mr. Mittal Sheth for the financial year 2021-22 :
Profit & Loss Account

Particulars

Commission for interest
collection ‘
Drawing for personal
expense

General expenses
Bad-debt reserve
Bad-debts

Provision for taxation
Income tax

-Insurance premium

Motor-car €xpenses
(Except depreciation)

Staff salary

Goods and service tax

Legal charges |

Charity

Net Profit
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6,00,000

1,16,500

Gross Profit

500 Interest on inyestment

‘ | of debentures

10,00‘0“ Share dividend

40,000

Discount and

8,000 | commission

5,000, | Income of house rent
10,000 | Interest of fixed deposit
75,000 | Bad-debts recovered

15,000 :| Surplus on sale of

shares

75,000 | Profit on sale of

machinery
30,000

5,000
10,000

S

. 20

4,000
3,000
12,000

30,000
5,000
10,000

1,00,000 -

75 6,000
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(1) 1/2 use of motor-car is for personal purposes.

(2) 50% of the amount of bad-debts recovered relates to the
amount of bad debts not allowed before three years.

(3) Written down value of the car as on 1-4-2021 Rs. 4,00,000
and depreciation rate was 12%.

(4) Insurance premium includes Rs. 4,000 being life insurance
premium and Rs. 5,000 being medi-claim insurance.

Compute hi total taxable business income for the assessment
year 2022-23. ,

| OR . -
1 The profit and loss account of Vishwa Mobile for year ending 20
on 31-3-2022 was given below :
Profit & Loss Account
Dr. o, 'Cr.
TR [Fortur |

25,000

Particulars

Wealth tax -

Gross profit 16,60,000

Personal expenses ; 10,000 | Interest on securities 10;()00
Rent paid + 1 3,00,000 | Sundry income 20,000
Staff salary 8,00,000 | Commission 30,000
"Interest on loan 1,50,000 | Hire changes of

Sundry expenses | 1,75,000 | mobile 3,00,000
Bad debts 10,000 | Rent of let-out house '
Donation 1,25,000 | (Rent received) 80,000

Bad debts reserve 50,000

Local taxes 10,000
Entertainmentexpenses| 12,000
Loss by fire . 40,000

Religious expenses |

1 13,000
Net profit

3,80,000
[21,00,000
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(1) Local taxes includes Rs. 4,500 in respect of let-out house
property.

(2) Tl.le assessee has earned Rs. 2,00,000 on sale of mobile of
glthout bill, which has not been shown in the above P &
Alc.

(3) Rent paid includes Rs. 60,000 in respect of the shop owned -
by the assessee.

(4) Interest on loan includes Rs. 40,000 paid as interest on a
loan taken from the assessee's wife (not from dowry).

(5) Salaries includes Rs. 1,00,000 paid to the assessee's son for
rendering half of a day services to the business.

Calculate taxable income of business for A.Y. 2022-23.

2 Find out the taxable capital gain and exemption under section 20

54 F for the assessment }}ear_2021-22 form the details givén
below by shree Nayan :

Assets Date of Purchase Sales

Purchase Price Expenses

Rs.

(1) Personal laptop 1-10-2000

(2) Land situated in

5,000
400

31-12-2001
1-9-2004

35,00,000
10,00,000

6,00,000
©2,26,000

Vadodara city

3) Jewellery
(4) Onlisted shares of

chemical factory 1-12-2012 2,50,000 5,00,000 | 1,200
(5) Listed debentures ’
of Nova Pvt. Ltd. | 1-2-2013 1,50,00 ' 250

3,00,000

(6) Unlisted debentures
of Prabha Pvt. Ltd.

1-8-2014 3,25,000 3,50,000

1-2-2021 22,57,260

(7) Residential flat
DAJ-19080001040500] 9 ' [ Contd...




[image: image5.jpg]Additional information :

Security transaction tax has not been charged on sales
of all the securities.

On 1-1-2021, all the above assets (excluding residential
flat) were sold.

_  Cost inflation index are as under :

T2001—02 ] 2064 —05 | 266910 § 201213 | 201415 | 20292} |

Financial Years
i3 | 148 | 200 | 280 ; 301

Cost inflationindex | 100

OR

2 Compute the capital gains chargeable to tax of Shree Vishnubhai 20
from the following details for the A'Y. 2021-22 :
Purchase| Particnlars
of assets

Transfer

.| Date of

Price

(Rs.)

Purchase Charges

(Rs.)

| Only self occupied

15-2-1990

. house - 100
2. | 1-8-2014 Shares of Samjay |

Lid 240

3. |18-11-2012 | Shares of Vijay
Lid 200
4. | 274092009 Jwellery 148

5. | 15-7-2002 | Shares of Ajay
‘A\Lf.d 105

6. |18-5-2020 House for Self

Occupation {(new) |

Additional information 7

(1) The cost inflation index was 100 on 1-4-2001 and financial
year 2020-21 is 301.

(2) He had sold old self-occupied house on 20-1-2021.

(3) On 1-4-2001, the fair market values of self-occupied house
was Rs. 14,50,000.
(4) Shares of three companies (sold directly on 28-11-2020)
were not subject to securities transaction tax (STT).
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compute his taxable income under the head "Income 1rois vuits
sources" for AY. 2021-22 :

Particulars Rs.
(1) Composite Rent of factory building and Machinery ........ 2,00,000
(2) Ground B T —— 50,000
(3) Dividend received on equity shares of Indian

comPany (TDS-10%0) .....coeereururerseassrnanscssssnssnaensasscasacsassosas 27,000
(4) Gross inferest income on bank dePOSIt.......coccrremeessssessssess 15,000
(5) Dividend received on preference shares of Indian
R T A IS (1179 B 18,000
(6) Sitting fee for attending meeting of Board of directors .... 25,000
(7) Prize won in competition (TDS-20%0) :.eeuemecmrmmrererarmccnaeans 40,000
(8) Rent received from Sub-tenant .......ccoemmrmurenecarecenss S 30,000
(9) Tncome from unexplained SOUTCES ........ccrerssreessensserossceases 80,000
(10) Interest on 6.5% capital investment bond ........................... 10,000
(1 1) Interest recelved on'Rs. 2,70,000, 10% tax free

debentures of Vinay Ltd. (TDS-10%) ....ooveerecciermrminaaceneee 27,000
(12) Amount received on loftery won (TDS-30%)...ccceeememraee. 1,40,000
(13) Agriculture income from land situated at ARICE, coevssersenss 2,50.000

Shree Pritem has presented the claim to get deduction in
respect of following expenses. '
(1) Depreciation on factory building and Machinery Rs. 40,000.
(2) Expenses of lottery ticket Rs. 2,000.
(3) Interest paid on loan taken to make investment in shares Rs.
12,000.
OR
3  Shree Ajay has provided following particulars of income during 15
financial year 2020-21 : '
(1) 10% tax free debentures of Rs "1,35,000 of Nayan Ltd.
(TDS-10%).
(2) 10% tax free debentures of Rs. 45,000 of Sanjay Ltd. (TDS-
10%).
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Interest on 7% capital investment bond Rs. 5,000.
Interest received on less tax debentures of Anil Ltd.
Rs. 25,000 (TDS-20%).

Agriculture income from land in Gujarat Rs. 2,00,000.

Interest received on 10% less-tax debentures of Naman Ltd.
Rs. 18,000 (TDS-20%).

Gift received from uncle Rs. 50,000.

Net income received on winning from horse-race
(TDS-30%) Rs. 35,000. '
Rent received from open plot of land situated in India
Rs. 12,000.

(10) Interest on securities of foreign companies Rs. 10,000.
(11) Income of lottery (TDS-30%) Rs. 17,500.
(12) 12% preference share .of Atul Ltd. Rs. 2,00,000.

(D
2)

)

Shree Ajay claims following deduction in respect of
above ihcomes.

‘Expenses incurred in respect of lottery income Rs. 1,000.
Bank commission of Rs. 200 was paid for the collection

of interest.

Interest on loan taken to make investment in debentures of
Nayan Ltd. Rs. 8,000.

From the above information, find out the taxable income

under the head "Income from other Sources" for the
AY. 202122,

4  State objective and powers of settlement commission.

OR

4  Write short notes : (three)

(D
)
®3)

Tax Deducted at Source (TDS)
Permanent Account Number (PAN)
Income Tax Return (ITR)

135

15
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