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B.com Sem-5
Management Accounting-1

1 Balance sheets of Abhigyaan Ltd. Are as under:- 





                (20 Marks)
	Particular
	31/03/2019
	31/03/2018

	I. Equity and Liabilities:-
	
	

	(1) Shareholder’s Funds:
	
	

	(a) Share Capital:
	
	

	                       Equity shares of Rs.10 each
	6,00,000
	4,00,000

	(b) Reserve and Surplus:
	
	

	                        General Reserve 
	80,000
	2,40,000

	                        Capital Reserve 
	60,000
	---

	

Profit & Loss A/c
	52,800
	40,000

	(2) Non-Current Liabilities:
	
	

	(a) Long-term Borrowing: 12% Debenture
	2,00,000
	---

	(3) Current Liabilities:
	
	

	(a) Trade Payable:
	
	

	 Creditors 
	1,00,000
	1,04,000

	
            Bills Payable
	1,04,000
	1,16,000

	(b) Other Current Liabilities: 
	
	

	

Outstanding Expense 
	---
	60,000

	
      © Short Term provisions:
	
	

	
          Provision for Taxation
	38,000
	40,000

	
          Provision for Dividend 
	30,000
	20,000

	









Total:-
	12,64,800
	10,20,000

	
	
	

	II. Assets:-
	
	

	(1) Non-Current Assets:
	
	

	(a) Fixed Assets:
	
	

	(I) Tangible Assets:
	
	

	


Plant & Machinery
	8,92,000
	5,20,000

	


Land & Building
	60,000
	1,00,000

	(b) Non-Current Investments
	48,000
	60,000

	
      © Other Non-Current Assets:
	
	

	

Preliminary Expenses 
	24,000
	32,000

	

Debenture Discount
	4,800
	---

	(2) Current Assets:
	
	

	(a) Inventories: Stock
	60,000
	40,000

	(b) Trade Receivables: Debtors 
	1,40,000
	2,20,000

	
       © Cash & Cash Equivalents: Bank Balance 
	36,000
	48,000

	









Total:-
	12,64,800
	10,20,000


Additional Information:-
1. On 1-4-2019, the company has issued bonus shares in the ration of one bonus share to holder of four equity shares out of General Reserve and issued right shares in proportion of 5:1 on the increased share capital.
2. During the year, Rs.30,000 were paid for income tax and Rs.10,000 was interim dividend.
3. Debentures were issued at 5% discount during the year.
4. During the year, Land worth Rs. 40,000 was sold at some profit. Profit was credited to Capita; Reserve Account.
5. Depreciation on Plant and Machinery was Rs. 60,000.
6. Investment of Rs. 20,000 were sold at a profit of Rs. 4,000.
Prepare:

1. Statement showing changes in working capital.
2. Fund flow statement.
3. Necessary accounts.
OR
 1. Prepare a fund flow statement and a schedule of changes in working capital from the following information of Amit Ltd. Shows all working clearly.                                                                                                          (20)
Balance sheets of M/s Amit Ltd. As on 31st March:

	Particular
	31/03/2019
	31/03/2018

	III. Equity and Liabilities:-
	
	

	(1) Shareholder’s Funds:
	
	

	(a) Share Capital:
	
	

	                       Equity shares of Rs.10 each
	4,00,000
	1,00,000

	(b) Reserve and Surplus:
	
	

	                        General Reserve 
	4,00,000
	3,00,000

	                        Capital Reserve 
	---
	1,00,000

	

Profit & Loss A/c
	---
	(1,00,000)

	(c) Non-Current Liabilities:
	
	

	(1) Long-term Borrowing: 15% Debenture
	3,00,000
	1,00,000

	(2) Long term Provisions: Provision for Depreciation
	3,00,000
	1,00,000

	(3) Current Liabilities:
	
	

	(a) Trade Payable:
	
	

	 Creditors 
	4,00,000
	1,00,000

	
            Bills Payable
	3,00,000
	1,00,000

	(b) Other Current Liabilities: 
	
	

	

Bank Overdraft 
	---
	1,00,000

	
      © Short Term provisions:
	
	

	
          Provision for Taxation
	5,00,000
	2,00,000

	









Total:-
	26,00,000
	11,00,000

	
	
	

	(II)Assets:-
	
	

	(1)Non-Current Assets:
	
	

	(a) Fixed Assets:
	11,00,000
	5,00,000

	(b) Non-Current Investments: 10% Investment 
	---
	1,00,000

	
      © Other Non-Current Assets:
	
	

	

Preliminary Expenses 
	
	

	

Debenture Discount
	
	

	(2) Current Assets:
	
	

	(a) Inventories: Stock
	2,00,000
	3,00,000

	(b) Trade Receivables: Debtors 
	3,00,000
	2,00,000

	
       © Cash & Cash Equivalents: Bank Balance 
	10,00,000
	---

	









Total:-
	26,00,000
	11,00,00


Further Information:-
1. The company has sold off all the fixed assets for Rs. 6,00,000 in the beginning of the year and has credited the profit to Capital Reserve Account.
2. The company has given fully pad up bonus shares to its equity shareholders from Capital Reserve Account.
3. The company has sold off its investments during the year for Rs. 1,20,000.
4. During the year the company paid Rs. 1,00,000 on the account of interim dividend.
5. It has provided Rs. 5,00,000 for income tax for the year.
2. The following are the condensed balance sheets of Sursangam Co. Ltd. On the 31st March.                      (20)
Balance Sheets
	Particular
	31/03/2018
	31/03/2019

	I. Equity and Liabilities:-
	
	

	(1) Shareholder’s Funds:
	
	

	(a) Share Capital:
	
	

	                       Equity shares of Rs.10 each
	1,00,000
	1,50,000

	(b) Reserve and Surplus:
	
	

	                        General Reserve 
	60,000
	20,000

	

Profit & Loss A/c
	10,000
	12,000

	(2) Non-Current Liabilities:
	
	

	(b) Long-term Borrowing: 10% Debenture
	---
	50,000

	(3) Current Liabilities:
	
	

	(a) Trade Payable:
	
	

	 Creditors 
	25,000
	31,000

	
            Bills Payable
	20,000
	20,000

	(b)  Short Term provisions:
	
	

	
             Provision for Taxation
	15,000
	17,000

	









Total:-
	2,30,000
	3,00,000

	
	
	

	II. Assets:-
	
	

	(1) Non-Current Assets:
	
	

	(a) Fixed Assets:
	
	

	(I) Tangible Assets:
	
	

	


Building
	60,000
	1,00,000

	


Plant
	40,000
	95,000

	(II) Intangible Assets: Goodwill
	30,000
	28,000

	(c) Other Non-Current Investments
	15,000
	12,000

	
      © Other Non-Current Assets:
	
	

	

Preliminary Expenses 
	8,000
	6,000

	(2) Current Assets:
	
	

	(c) Inventories: Stock
	16,000
	25,000

	(d) Trade Receivables: Debtors 
	49,000
	21,000

	
       © Cash & Cash Equivalents: Bank Balance 
	12,000
	13,000

	









Total:-
	2,30,000
	3,00,000


Addition Information:-
1. On 1-4-2018 bonus shares at one shares for every two shares were issued by capitalizing General Reserve.

2. Income tax of Rs. 14,000 was paid during the year and interim dividend Rs. 8,000 was paid during the year.

3. Depreciation charged Rs. 6,000 on the building and Rs. 4,000 on plants.

4. A plant having book value of Rs. 10,000 was sold with the profit. Profit was credited to Capital Reserve Account.

5. During the year debentures were issued at 5% discount.

6. Closing stock of 31-3-18 was shown at price which is 20% less than cost price. Closing stock of 31-3-19 is shown at cost price.

7. Goodwill was written off against Capital Reserve.

8. Investment of Rs. 5,000 were sold at 20% profit. This profit was credited to Profit & Loss Account.

From the above information, prepare Cash Flow Statement.

OR

2. Following are the Balance Sheets of Manan Ltd. :-                                                                                      (20)
	Particular
	31/03/2018
	31/03/2019

	I. Equity and Liabilities:-
	
	

	(1) Shareholder’s Funds:
	
	

	(a) Share Capital:
	
	

	                       Equity shares of Rs.10 each
	3,00,000
	5,00,000

	(b) Reserve and Surplus:
	
	

	                        General Reserve 
	1,50,000
	1,00,000

	

Profit & Loss A/c
	1,48,000
	1,38,000

	(2) Non-Current Liabilities:
	
	

	(a) Long-term Borrowing: 9% Debenture
	1,00,000
	1,40,000

	(3) Current Liabilities:
	
	

	(a) Trade Payable:
	
	

	 Creditors 
	80,000
	60,000

	
            Bills Payable
	75,000
	95,000

	(b) Other Current Liabilities: 
	
	

	

Unpaid Expenses 
	10,000
	5,000

	

Bank Overdraft
	55,000
	---

	
      © Short Term provisions:
	
	

	
          Provision for Taxation
	60,000
	80,000

	









Total:-
	9,78,000
	11,18,000

	
	
	

	II. Assets:-
	
	

	(1) Non-Current Assets:
	
	

	(a) Fixed Assets:
	
	

	(i) Tangible Assets:
	
	

	


 Machinery
	3,50,000
	4,50,000

	


Land & Building
	3,00,000
	2,70,000

	(ii) Intangible Assets: Goodwill
	1,00,000
	80,000

	(b) Non-Current Investments
	80,000
	75,000

	
      © Other Non-Current Assets:
	
	

	

Preliminary Expenses 
	18,000
	12,000

	

Debenture Discount
	---
	1,000

	(2) Current Assets:
	
	

	(a) Inventories: Stock
	40,000
	80,000

	(b) Trade Receivables: Debtors 
	75,000
	90,000

	Bills Receivable 
	15,000
	20,000

	
       © Cash & Cash Equivalents: Bank Balance 
	---
	40,000

	









Total:-
	9,78,000
	11,18,000


Addition information:-

1. On 1-4-2018 company as given bonus shares in ration of one bonus share against three equity shares held. Provision for this is done from General Reserve.
2. During the year tax and dividend was paid Rs. 55,000 and Rs. 54,000 respectively.
3. New debenture were issued at 5% discount during the year.
4. Investment of Rs. 20,000 was sold at such price so as to realize 205 profit on selling price.
5. Depreciation written off during the year :
On Machinery


Rs. 35,000

On Land and Building 
Rs. 30,000

6. Machinery having book value of Rs. 50,000 was sold at 20% loss during the year.
From above information particulars prepare Cash Flow Statement as per Accounting Standard No.3.

3.The standard mix of product ‘M; is as follows:                                                                                              (15)
	Material
	Kgs.
	Rs. Per Kgs.

	A
	50
	5-00

	B
	20
	4-00

	C
	30
	10-00


The standard loss in production is 10% of the input. There is no scarp value.

Actual production of product M was 7,2000 kgs.

Actual consumption of material and cost were as follows:

	Material
	Kgs.
	Rs. Per Kgs.

	A
	4,160
	5-50

	B
	1,680
	3-75

	C
	2,560
	9-50


You are required to calculate the following variances:-

1. Material cost variance.

2. Material price variance.

3. Material usage variance.

4. Material mix variance.

5. Material Yield variance.
OR
3. The standard mix for one unit of a product is as follows:-

	Material
	Kgs.
	Rs. Per Kgs.

	A
	5
	7.50

	B
	2
	6.00

	C
	3
	15.00


The standard loss is 10% of the input. There is no scarp value.

Actual production was 270 kgs.

Actual consumption of material and cost is as follows1:

	Material
	Kgs.
	Rs. Per Kgs.

	A
	160
	8.25

	B
	60
	5.50

	C
	100
	14.25


Calculate the following variance:-

1. Material price variance.

2. Material cost variance.

3. Material mix variance.

4. Material yield variance.

4.Data about labor employed in a factory to produce one unit of product X are as follows:-                            (15)

	Particular 
	Hours
	Wage Rate (Rs.)
	Total Payment(Rs.)

	Skilled workers
	10
	3.00
	30.00

	Unskilled workers
	16
	1.00
	16.00

	Semi-skilled workers
	8
	1.50
	12.00

	
	
	
	58.00


Actual situation:
Actual production: 200 units.

	Particular 
	Hours
	Wage Rate (Rs.)
	Total Payment(Rs.)

	Skilled workers
	1,800
	4.00
	7,200

	Unskilled workers
	4,000
	0.90
	3,600

	Semi-skilled workers
	1,680
	1.50
	2,520

	
	7,480
	
	13,320


Calculate following variance:-

1. Labor cost variance.

2. Wage rate variance.

3. Labor efficiency variance.

4. Labor mix variance.

OR

4.Data about standard cost of a unit of output in a factory is as follows:                                                          (15)
	Material : 4 kgs Rs. 50 per kg.
	Rs. 200

	Labor : 50 hours Rs. 1 per hour
	Rs. 50

	
	Rs. 250


Data about actual cost:
	Material : 4 kgs Rs. 50 per kg.
	Rs. 200

	Labor : 50 hours Rs. 1 per hour
	Rs. 50

	
	Rs. 250


Calculate material and labor variances. 
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