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Instructions : (1) Figures to the right side indicate marks.

(2) Show necessary calculations as a part of answer.

1 Balance Sheets of Ram Ltd and Shyam Ltd as on 31-03-2022 20

were as under:

Liabilities .. Ram| Shyam Assets _ ' Ram| Shyam
Ltd. (Rs.) | Ltd. (Rs.){- Ltd, (Rs.)| Ltd. (Rs)

Equity ;hares of Goodwill 90,000
-Rs. 10 each fully paid | 4,50,000{12,00,000 Land-Building 1,74,000, .3,60,000
P & L Account Plants 96,000{ 2,70,000
General Reser\./é Stock 1,3‘5;000 4,80,000 .
8 % Debentures - | Debtors 84,000} 2,40,000
‘7.%. Debentures 3,00,006 Bills receivable . 1,80,000 .
Creditors 60,000 | Bank Balance 1,20,000

Outstanding Exp.

P & L. Alc.
Bills payable

6,41,700 | 17,40,000 | 6,41,700|17,40,000

The two companies decided to amalgamate on 1-4-2022 and a
new company Radheshyam Ltd was formed with an authorized
capital of Rs. 30,00,000 divided into 3,00,000 equity shares of
Rs. 10 each. The ‘new company agreed to take-over whole |
business of. old companies. The P.C. was agreed as follows.

For Ram Ltd

1. 4 equ1ty shares Rs 10 each at Rs. 11 paid .in the new
company in exchange of 5 equlty shares of Ram Ltd.

© 2. The debenture holders of Ram Ltd were to be allotted such -
debentures in new company bearing interest at 10 % p.a.
as would bring them same amount of interest.

3. " Rs. 9,000 o be paid in cash to Ram Ltd.
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1. 6 equity shares of Rs. 10 each at Rs. 11 paid ‘in the new
company in exchange of 5 equity shares of Shyam Ltd.

2. The debenture holders of Shyam Ltd were ta be allotted

such debentures in new company bearing interest 10 % p.a.
as would bring them the same amount of interest.

3. Rs. 10 in cash for every 5 equity shares of Shyam Ltd.

The expenses of winding up of Ram Ltd. is Rs. 6,000 and Shyam
Ltd. is Rs. 8,000. Rs. 10,000 was paid as establishment expenses
of newly formed company.

New company has issued remaining equity shares to publié at
a premium of Rs. 5 per share, which has been fully paid.
Prepare: _ ,

1. Necessarj aceounts in the books of Ram Ltd.

2. Balance sheet of Radheshyam Ltd as on 1-4-2022 assuming
that amalgamation is in the nature of merger.
, OR ‘
1  Balance Sheets of A Ltd. and B Ltd. as on 31-03-2022 20
were as under: ‘

A Ltd] B Ltd.

B Ltd.| Assets
(Rs.)

Liabilities

-Equity shares of Rs ‘ Goodwill
10 each fully paid |15,00,000 20,00,0QO Land-Building

10% Pref. Shares
of Rs. 100 each
full ypaid

1,60,000
6,70,000
5,30,000
2,00,000
2,50,000
1,60,000
90,000

3,60,000
7,40,000
8,60,000
2,50,000
3,60,000
2,80,000
1,60,000
50,000 90,000 -
90,000] 1,50,000

22,00,000{32,50,000
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Machineries

Furniture
2,00,000| 2,50,000| Stock
"1,30,000] 3,20,000| Debtors

' Security premium’’
16 % Debentures
15 % Debentures

-| Bills receivables
- 4,00,000] Cash-Bank
1,70,000| 2,80,000(P & L Ale.

22,00,000{32,50,000

Creditors





[image: image4.jpg]The two companies decided to amalgamate on 15t April, 2022 ‘
and a new company AD Limited was formed with an authorized
capital of 5,00,000 equity shares of Rs. 10 each and 5,00,000

Pre. shares of Rs. 100 each.
The vpurghasel consideration was agreed as under:

1. The new company ‘agreed to take-over all assets, except

L @
TRIRE . . . .

* cash-bank and all liabilities of both old companies. Fixed
assets are to be valued at 10 % more and current assets
“are to be valued at 10 % less. All liabilities to be taken

“a

at book value.

2 :»_Four shares of Rs: 10 each fully paid in the new company .
are to be issued in place of five shares of A Limited and
six shares of Rs. 10 each fully paid in the new company

are to be issued in place of five shares of B Limited.

" 3.  Same number of 12% Pref. Shares Rs. 100 each are to
- be issued to Pref. share holders of A Ltd. and B Ltd.

4. The debenture holders of both the old companies are to
be allotted such debentures. in new company bearing
interest 8 % p.a. so that they would get the same amount

. ‘e i,
of interest. o

5.  The new company has to pay casvh of Rs. 1,00,000 to
A Limited and Rs. 50,000 to B Limited. - |

+ AD Limited has issued remaining equity shares to public at a

premium of Rs. 7 per share, which has been fully paid.

Write journal entries in the books of AD Limited and prepare
opening Balance Sheet assuming that amalgamation in the nature

of purchase. - ,
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The Balance Sheet of Parvati Ltd as on 31-3-2022 is as 20

Tollows: - .
\

Liabilities

3,000 Equity Shares of

Goodwill 70,000
Rs. 100 fully paid Land & Building 1,40,000
1000,12 % Preference shares Plant & Machinery | 1,50,000
General reserve Furniture 50,000
Profit & Loss A/c Stock 1,25,000
Export Profit Reserve Debtors 90,000
6 % Debentures Cash & Bank 10,000
Créditors ‘Preliminary expenses| 15,000
Bills Payables )
- 6,50,000

Shiv Ltd absorbs the busmess of Parvati Ltd on 1-4- 2022 on

the followmg terms:

) 12% Preference shareholders of Parvatl Ltd are to receive
sufficient numbers of 15 % debentures. each of Rs. 100
of Shiv Ltd as would bring them 10 % premium.

(2) 20 equity shares of Rs. 10 each of Shiv Ltd are to be given at
Rs. 12 per share for every 3 equity shares in Parvati Ltd.

(3) The debenture holders of Parvati Ltd are to be allotted such
debentures in Shiv Ltd bearing interest at 15 % p.a. as
would bring them .same amount of" interest. . - ,

(4) All the assets (Except cash) and liabilities are to be taken-
over at book value.

(5) The export profit reserve is required to maintain for next

: three years. '

(6) Rs. 10,000 were paid for preliminary expense by Shiv Ltd. . .
(7) Rs. 20,000 were paid for liquidation expense by Parvati Ltd.
From the above information Pass journal entries in the books
of Shiv Ltd. and Prepare the balance sheet as per AS-14 using
'‘Purchase method'. _

OR
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[image: image6.jpg]2 The Balance Sheet of Maitri Ltd as on 31-3-2022 is as
follows:

Liabilities

60,000

| "Equity Shares of Goodwill
Rs. 100 fully paid  |3,00,000|Land & Building | 1,80,000
General reserve 60,000 Plant & Machinery 1,50,000
Profit & Loss A/c v 30,000 Furniture | 90,000
Other Reserves 60,000 | Stock “ 1,20,000
11% Debentures 1,20,000 | Debtors 1,05,000
- Creditors 90,000 | Cash & Bank . 45,000

Bills Payables

160,000
30,000

7,50,000 7,50,000

Patel Ltd. absorbed Maitri Ltd on 1 -4-2022 on the followmg
terms:

Other current liabitities

(1)'_A'bsorption charges of Rs. .6,000 paid by Patel Ltd.

(2) Patel Ltd. will give 4 equity shares of Rs. 10.each at 20%
premium against 5 equity shares of Maitri-Ltd.

3) Rs. 5 in cash will be paid to each equit}f.share_, of Maitri Ltd.

(4) Patel Ltd. will give 11% Debentures at 12% dlscount in
such amount so that debenture holders of Maitri Ltd. can
get 10% premium.

(5) Patel Ltd. has taken over all the assets. except furmtule :
and liabilities, '

(6). Patel Ltd. will take over land & building at Rs 2,10,000,

- plant & machlnery at Rs. 1,35, ;000, stock at Rs. 1,05 ,000,
debtors subject to 10% bad debts reserve.

From the above information prepare accounts in the books of .
Maitri Ltd. and Prepare the balance sheet of Patel Ltd. as per
AS-14 using 'Purchase method'.

DAH-19080001040300 ] 12 [ Contd




[image: image7.jpg]3 India Lid. went into voluntary liquidation on 31-3-2022. 5

Following the balance sheet was on

that date:

Liabilitics Rs.] Assets |_ Rs.
8% preference shares of Goodwill 5.48.000
Rs. 10 each fully paid up 1.00.000 | Land and Building. 1.80.000
"A' Equity shares of Rs. 5 Investments 56,000
each Rs. 4 paid up per share 40.000 | Machmeries 1.20.000
'B' Equity shares of Rs. 10 Debtors 64.000
each Rs. 6 paid up per share 48.000| Stock 48.000
'C' Eq. shares of Rs. .50 Bank Balance 20.000
each Rs. 40 paid up per share | 240,000 Profit & loss Afe 4.000
‘D' Equity shares of
Rs. 100 each, fully paid up 4.00,000
10% Debentures 1,00.000
Bill payable 60.000,
Pension fund of the
Employees 40,000
Income tax outstanding:
2021-2022 8.000
2020-2021 4.000| " 12.000
10,40,000 10.40,000

Additional information:

1. Liquidator realized the assets as follows : Land and Building

Rs. 1,64,000; Machineries Rs. 1,00.000: Stock Rs. 43.200,
Investments Rs. 32.800; Debtors Rs. 48,000,

2. Debenture interest is already paid up to 31-3-2022.
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[image: image8.jpg]3. All the payments were made on 30-9-2022.
4. Pref. shares dividend in arrears for a year.
5. Liquidation expenses amounted to pay Rs. 4,320.

6. Liquidator's remuneration is to be paid at 4% on assets
realized and at 3% of the amount paid to be unsecured

creditors- excluding preferential creditors.

Prepare liquidator's final statement of Receipts and Payments

from above information.
"~ OR

3 Ghanshyam Limited went into voluntary liquidation on ) 15 .
31-12-2021. Following was the balance sheet of Ghanshyam Ltd.

Liabilities

5,000 Equity shares of Rs. 100 Land and Buildings | 1,50,000

‘each Rs. 75 paid up per share | Plant & Machinery | 5,50,000

5,000 Eq. shares of Rs. 100

Patents 70,000

each, Rs. 50 paid up per share Stock (cost) 1,30,000

‘2,000, 10% Pref. shares of Sundry Debtors 2.,35,000

Rs. 100 each Bank balance 30,000
5% Debentures Profit & Loss A/c

2,35,000
- Outstanding interest on deb. |

Creditors

Preference share dividend is in arrears for two years, as per article

of association, arrears of dividend are to be paid on liquidation.
Creditors include Rs. 15,000 for . breferential creditors and
© Rs. 1,20,000 for a loan having a mortgage on land and buildings.
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Land and buildings Rs. 2,30,000; Plant & Machinery Rs. 4,50,000;
Patents Rs. 45,000; Stock Rs. 1,15,000 and Debtors Rs. 2,00,000.

Liquidation expenses amounted to Rs. 13,500. Liquidator is to
. be given remuneration at 3% on the amoun‘t realized from assets
(other than bank) and at 2% on amount paid to unsecured

creditors. All the payments were completed on 30 June 2022

Prepare Liquidator's final statement of Recelpts and Payments

4 | What is IFRS? Discuss charaétefis’ticé and needs of IFRS. 15

OR .. P
4  State main objectives of IFRS and discuss .;idﬂlénfages of. 15

IFRS in India. e

I
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