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PRELIMS PAPER 

CORPORATE ACCOUNTING


BCOM - 3            
Q.1. the following is a trial balance sheet of a tree co.ltd. as on 31-3-2019:   (20)
	Particulars 
	Debit amt.
	Credit amt.

	Debenture redemption fund and its investments 
	50,000
	50,000

	10% debentures
	
	1,25,000

	Share capital and calls arrears
	25,000
	7,50,000

	Capital reserves 
	
	1,37,500

	Genera reserves 
	
	2,25,000

	Share premium
	
	52,500

	Provident fund & provident fund contribution
	6,250
	32,500

	Debtors & creditors 
	1,65,000
	82,500

	Production exp.
	88,000
	

	Preliminary exp.
	15,000
	

	Investments 
	4,14,250
	

	Furniture
	80,000
	

	Plants-machinery
	2,87,500
	

	Land and building
	4,25,000
	

	Purchase and sales 
	2,67,000
	6,50,000

	Opening stock
	82,500
	

	P&l  a/c.(1-04-18)
	
	13,750

	Goodwill 
	30,000
	

	Salaries
	1,42,500
	

	Rent, rates, taxes
	50,000
	

	Directors fees
	8,750
	

	Bed debts reserves
	
	7,500

	Public deposits
	
	36,500

	Advance income tax
	70,000
	

	Cash bank and  bank loan
	27,000
	63,500

	Postage & telegram
	16,250
	

	Incomes from investments
	
	23,750

	
	
	

	Total
	22,50,000
	22,50,000


Prepare final accounts in vertical form from the following information.

1. The Authorized capital of the company amounts to rs. 25,00,000 of  rs. 10 each.

2. Transfer  rs. 62,500 to general reserve.

3. Provide provision for taxation for rs. 35,000

4. Stock on 31-3-19 was rs. 2,50,000

5. Provide 5% reserve for bad debts on debtors.

6. Outstanding expenses :

Production exp.             Rs. 6,250

Salaries                             Rs. 7,500

Rent- taxes                      Rs. 3,750

7. Prepaid rent amounted to rs. 12,500

8. Provide depreciation on  plant and machinery at 10% and on furniture at 12%.

9. The directors of the company recommended 10% dividend on share capital.

10. Write off preliminary expenses.

11. Ignore corporate dividend tax.

Q. : 2  The balance sheet of  bible co. ltd. As on 31-3-19 is as under:      (20)

	particulars
	Notes
	RS.

	1. Equity and liabilities :
	
	

	A) Shareholders’ funds :
	
	

	*share capital :

Equity shares of rs. 10 each, rs. 9 paid up 

12% red. Pref. shares of rs. 10 each, rs. 8 paid up 

14% red. Pref. shares of rs. 10 each, full paid

*Reserves and surplus:

General reserve

P & l a/c

Securities premium 


	
	9,00,000

15,00,000

50,000

50,000

	B) Current liabilities :
*Trade payables: creditors
	
	2,50,000

	                                                                                    Total 
	
	34,50,000

	2. Assets :
	
	

	a) Non- current assets :
	
	

	· Fixed assets 
	
	19,50,000

	· Non-current investments
	
	   2,00,000 

	b) Current assets :
	
	

	· Cash and cash equivalents : bank balance
	
	5,00,000

	· Other current account 
	
	8,00,000

	                                                                                 Total 
	
	34,50,000


It was decided to redeem 12% redeemable  preference shares at a premium of 10% and 14% redeemable preference shares at a premium of 5% on the date of balance sheet, after complying with necessary provisions of companies act. Investments were sold at rs. 1,50,000. Now, bank balance to be maintained in the business is rs. 50,000. For this purpose 15% cumulative preference shares were issued at a premium of 10% in adequate number.

Afterwards on the same date one bonus share for two equity shares held to be given and bonus was declared for converting partly paid-up equity shares into fully paid shares. 

Write journal entries in the books of baybal co. ltd.

Q.: 3  The Balance sheet of vishwabharti limited as on 31st march, 2019 revealed the following position : 

(15 marks)

Balance sheet

	Particulars
	Notes
	Rs.

	1. Equity and liabilities :
	
	

	a) Shareholders’ funds :

· Share capital : 
1,00,000 equity shares of rs. 10 each fully paid 

50,000 6% cum.  Pref. shares of 

Rs. 10 each fully paid 

· Reserves & surplus : profit & loss a/c  (dr.)


	
	10,00,000

5,00,000
(3,00,000)

	b) Non-current liabilities :

· Long term borrowings : debentures 
	
	2,00,000

	c) Current liabilities :

· Trade payables : creditors
· Other current liabilities :
Outstanding deb. Interest 
	
	1,00,000
20,000

	                                                                                         Total 
	
	15,20,000

	2. Assets :
	
	

	A) Non-current assets :
	
	

	a) Fixed assets:

· Tangible assets :

*land & building

*furniture & fitting

*plant & machinery

· Intangible assets :

*Goodwill

*patents
	
	4,00,000

   40,000

4,00,000
   90,000

2,00,000

	b) Other non-current assets :

*preliminary expenses
	
	13,000

	B)  Current assets :

a) Inventories: stock

b) Trade receivables : debtors

c) Cash and cash equivalents : bank balance
	
	2,50,000

1,00,000

   27,000

	                                                                                            Total 
	
	15,20,000


the company proved unsuccessful and a scheme for the reduction of capital was adopted by the shareholders and was approved by the tribunal. 

The scheme provided for the following:

1. Preference shares to be reduced  to rs. 6 and equity shares to be reduced by rs. 6.

2. Debenture-holders to waive their outstanding interest.

3. The preference shareholders to waive their arrears of dividend of last 2 years and rs. 25,000 to be paid  to them in lieu thereof.

4. A)  Goodwill, the debit balance of profit & loss account, preliminary expenses are to be written off.

B.)  the balance available to be utilized for writing down the values of assets as under:

   *  land & building                                     Rs. 1,00,000

   *plant & machinery                                 Rs. 1,00,000

   * patents                                                    Rs.1,50,000

   * furniture                                                 Rs.    20,000 

C) provision for bad debts to be made at 5% on debtors.

      Pass journal entries giving effect to the above scheme and prepare a revised balance sheet.

Q.:4  Concept of CSR .                                                                        (15)
Or 

Q.: 4 Provision regard CSR policy.
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