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COURSE OBJECTIVES

To provide insight to understand the concepts and theorics and to develop skills for practical
application of financial data to make better financial decision,

COURSE CONTENT

[Onit - 1_] [ Long Term Investment Decisions

Meaning, significance and process of Capital Budgeting
Evaluation Techniques - Average Rate of Return Method, Pay Back Method, Net Present
Value Method, Internal Rate of Return Method, Terminal Value Method, Profitability Index
Method (including merits, demerits and practical problems)

Unit -2_|[Working Capital Management

Meaning and concepts of working capital, Need for working capital (including operating
cycle concept), Factors determining working capital, A bricf idea on Inventory
Management, Cash Management and Inventory Management (only concept and objectives/
significance)

[Unit 3 | [Inventory, Cash and Receivables Management

Tnventory Management: Concepl, significance and techmiques of invcnlory managemen’,
Receivables Management: Concept,significance and elements of receivables management,
Cash management: Concept,significance, Cash budget (Simple problems should be asked
cxcluding Cash Budget)

Unit 4 | [Dividend Decision

Meaning and Types of Dividend; Determinants of Dividend Policy; Dividend Policies:
| Constant Dividend Payout, Constant Dividend Rate, Optimum Dividend Policy
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