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BCOM 5
ACCOUNTING -5
1. 1-4-2018, Mr.  X purchase 6% Debentures of face value of Rs. 30,000 at Rs. 102. Interest is payable on 31st March and 30th September. Transactions for the year ended on 31-3-2019 were as under:

(20)
	Date
	Face Value (Rs.)
	Price (Rs.)
	Remarks

	31-7-2018

15-11-2018

30-11-2018

15-2-2019
	12,000

2,000

22,000

12,000
	98

96

99

104
	Purchase Cum-interest

Purchase Ex-interest

Sale Cum-interest

Sale Ex-interest




On 31st March, 2019 the market value was Rs. 95. Prepare Investment Account for the year ended on 31-3-2019, in the books of Mr. X (Use FIFO Method).

OR
1. On 1-1-2016, Jaydeep Corporation had 12% Government securities, having Face value of Rs. 1,50,000 and Book value of Rs. 1,40,000. Interest is paid on 31st March and 30th September.



(20)
The following transactions took place for the year ended on 31-12-2017 :

	Date
	Face Value (Rs.)
	Brokerage on Face Value
	Price (Rs.)
	Remarks

	1-5-2017

31-5-2017

1-8-2017

30-11-2017
	60,000

1,20,000

80,000

20,000
	½%

1%

1%

½%
	99

103

97

99
	Cum interest Purchase

Cum interest Sale

Ex-interest Sale

Ex-interest Purchase


The market value of securities was Rs. 102 as on 31-12-2017. Stock is valued as per FIFO method.

From the above details, prepare Govt. Securities Account for the year 2016. Working note would be considered as a part of answer.

2. Sunil Shastri maintains his books by single entry. You are required to prepare hi trading and profit and loss account for the year ending 31-3-2018 and balance sheet on that date.




(20)
Summary of the Cash Book

	Cash Balance 1-4-2017

Received from debtors

Cash sales

Sundry receipts

Paid to creditors
	4,800

1,10,000

9,000

1,350

68,000
	Cash purchases

Salaries

Wages

General expenses

Drawings
	7,500

13,500

6,250

3,800

5,000


Details regarding assets and liabilities:

	Particulars
	1-4-2017

Rs.
	31-3-2018

Rs.

	Building

Furniture

Machinery

Debtors

Creditors

stock
	18,000

4,500

25,000

32,000

13,000

20,500
	25,000

3,000

25,000

28,000

21,000

26,500


Discount allowed during the year Rs. 1,600; discount received Rs. 900; Sales returns Rs. 400 and purchase returns Rs. 1,000. Depreciate building and furniture by Rs. 1,500 and Rs. 300 respectively. Maintain bad debts reserve at 5% on debtors. Allow interest on capital at 5%.

OR

2. Vinayak keeps his books by single entry. From the following information, prepare the Trading account and profit & loss account for the year ended on 31-3-2018 :






(20)
(1) Assets and Liabilities : 

	
	1-4-2017

Rs.
	31-3-2018

Rs.

	Land & building

Plant – machinery

Cash

Stock

Creditors

Debtors

Bills payables

Bills receivables
	80,000

96,000

?

40,000

?

88,000

32,000

?
	?

?

1,40,000

40,000

80,000

?

?

32,000


(2) Cash transactions for the year ended on 31-3-2018 :

	
	Rs.

	Paid to bills payable

Drawings

Paid to creditors

Salaries paid

Wages paid

Office expenses

Cash received from bills receivables

Fire insurance premium

Cash received from debtors

(including bad debts return Rs. 10,000)
	48,000

16,000

1,20,000

24,000

16,000

8,000

96,000

8,000

2,50,000


(3) Other Information :

	
	Rs.

	Credit Sales

Credit Purchase

Discount received

Discount allowed

Purchase return

Sales return

Bills receivable received

Bills payable accepted

Cash purchases & cash sales are NIL


	3,20,000

2,40,000

8,000

7,000

9,000

16,000

80,000

64,000




(4) Adjustments :

1) Provide 10% interest on opening balance of capital

2) provide depreciation on land and building at 10% and on plant and machinery at 5%.

3) make provision for bad debts reserve at 10% on debtors.

3. A company issued 20,000 shares of Rs. 100 each. The whole issue was fully underwritten by A,B and C as followings:












(15)
A : 12,000 shares, B : 5,000 shares and C : 3,000 shares.

In addition to the above underwriting, there was firm underwriting as follows:

A : 1,600 shares, B : 600 shares and C : 2,000 shares.

The total subscriptions including marked applications were for 15,000 shares. The marked applications were as follows :

A : 2,000 shares, B : 4,000 shares and C : 1,000 shares.

Determine the liabilities of individual underwriters –

(A) Credit for firm underwriting is not given to underwriters.

(B) Credit for firm underwriting is given to underwriters.

OR

3. Golmal Ltd. makes a public issue of 1,50,000 shares of Rs. 10 each at a premium of 10%. Underwriters Mr. Aan, Ban and Shan underwrite whole issue on equal basis. Company received total applications for 1,40,000 shares. Particulars regarding applications received are as under:
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	Underwriters
	Applications regarding firm underwriting
	Marked applications
	Total

	Aan

Ban

Shan

Unmarked applications
	5,000

5,000

3,000

-


	40,000

45,000

34,000

-
	45,000

50,000

37,000

8,000

	
	13,000
	1,19,000
	1,40,000


The underwriters settled their accounts. You are required to prepare:

(i) A statement showing the liability of underwriters.

(ii) Journalise the above transactions in the books of Golmal Ltd.

4. A certain product passes through two processes before it is transferred to finished stock. The output of process A is transferred to process B at a price calculated to give a profit of 33[image: image2.png]


% on the transfer price and the output of process B is charged to finished stock at a profit of 20% on the cost.



(15)
	Particulars
	Process – 1

Rs.
	Process – 2

Rs.

	Opening Stock

Materials Consumed 

Direct Wages 

Factory expenses 

Closing Stock
	3,000

5,000

13,000

3,000

2,000
	2,000

2,000

8,000

2,000

1,500


Stock in process are valued at prime cost. The opening stock of finished goods was Rs. 8,000 and closing stock was Rs. 9,000. Sales during the period were Rs. 64,000. The reserves for unrealised profit in the process no 2 and Finished Goods were Rs. 600 and Rs. 2,200 respectively.

Prepare Process Accounts and Profit & Loss Account.

OR
4. A product passes through three processes A, B and C and thereafter it is transferred to Finished Stock Account. Output of process A is transferred to process B at 25% profit on the transfer price and output of process B and process C each is transferred at 20% profit on each transfer price. 
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The following information is received in respect of the year ended on 31st March, 2018.

	Particulars
	Process – 1

Rs.
	Process – 2

Rs.
	Process – 3

Rs.
	Finished Stock

Rs.

	Opening Stock

Direct materials

Direct labour

Factory overheads

Closing stock

Inter-Process Profit included in Opening Stock
	10,000

20,000

15,000

14,000

5,000

-
	12,000

21,000

15,000

6,000

6,000

2,000
	8,000

30,000

16,000

40,000

4,000

2,000


	30,000

-

-

-

15,000

11,000


Stocks in process are valued at prime cost. Finished Stock is valued at the price at which it is received from process C. Sales amounted to Rs. 4,00,000. You have to prepare:


(a) Process Accounts and Finished Stock Account 


(b) Actual Realized Profit.

ALL THE BEST
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